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Indepetldent A udito'!" s Report 

Board ofDirectars 
Maine Munic1pal Association 
Ullemploymellt (:ompensatioll Group Fund: 

MMA 00018017 

We have audited the accompanying baIgnc sheetl3.ofMaineMuIDcipal Associatioll Unemployment 
GompensatiQIl Group Fund as ofDecember31, 2002 alld2001 ~andthe related st'.iltements ofrevemHltand 
expenses Jlmvs years then ended, These financial statements are theresPQnsibilityofthe 
Fund's management. Our responsibi1ityis to' express an opinion onthese fhiancial stateroentsb.ased Qn 
our audits, 

We conducted our audits in accotuancewith auditing standards gelleraUy accepted in tile United S1:ates of 
America, Those s~ndards, require that,vepl'm and perform the al1ditsto obtain reasonable assurance 
about whether the· financialsta1:enTel1:ts · are fi'eeof material.l11isstatenlent 
·onatest basis,evidence supporting thea111mmtsand disclosures inthefinanciai statements, 
also includes assessing the ac,countiug winciplesused andsif:,>nif1cantestimates made by management, as 
vvell as evaluati.ng the overall financia,l st~l.temei1t presentation, that ouraudits.pr.ovidea 
reasonable basis foronr 9pinion. 

In our opinion, the financial. statements referred to.abov€' present fairly, in all material. rcspeqts,. the 
financial position Qfthe Maine MunicipalAssociation UnemploymentCompensationGroup Fund at 
Deeemher 31,2002 and20Q 1 , and the results of its operations and itscasb for the years then ended 
in c(mformi ty 

R~. \~O~ 
March 7, 2003 
Augusta, Maine 
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MAINE Mlll'llClPAL ASSOCIATION 
UN"E1\fPLOYi'1ENT COMPENSATION GROUP ·FlJJ',;lJ) 

Balance Sheets 
D'eceml!)er 31, 2002 and 20(H 

Exhibit A 

2002 lOot 

ASSETS 
Cash and cash equivalents. 

lnvestmen ts: 
Corpora.teOonds 
Certificates . of deposit 
U.s.,goverlimertLand. .agency secllrities 

Total investments' 

Accounts receivable 
Accrued interest rece,lvable 

Total assets 

LI ABILITIES Al'lmME1",I}lERACCOUNT BAL ANCE 
Accounts p;l.yable 
Deferred contributions 

Memberaccounfhalance 

Total lia,bilities and member balance 

$ 1,335,511 

949)090 
251, 102 

1,200,102 

1605 
6,602 

2,553,184 

2,.553,184 

871,476 

457,384 
1,000,000 

256,429 
1,713,8}3 , 

1 .,~. 160 

16,752 

2,,613;034 

29,232 

2,:583258 

2,613,.034 
SeeaCC(fmparrying notes lO.financiaistc#eme:nts. 
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MAINE MUNIC:rPALASSOCIATION 
l.JNEMPLOYMENTCOMPENSAtION OR01]P' FUND 

Statements of Cas}) Flows 
¥earselldedDecemoer 31,2002a,Qd .~901 

Exhibit c 

2002 2{)(}1 

Cash Hows . from opetabngactivities: 
Excesso! revenue over expenses 
Adjustments to. rec·ol'lcile excess of revenue over expenses 

t'O .netcash provj~decl by by op.erating activities: 
Chang~s .in assets and.lii!hihties: 

Accounts receivable 

. Prepaid expenses 
Accounts payable 
Net .accreti(m/~morti;v;ltjQll 

])eferred contributions 
Net casl1 provided by operating activities 

from ... "" ~,.,,,tt., 

Purchases <of investments 
Maturities .of investments 

Net cash provided by (usc,fin) investing activitIes 

Net rC("'eipts rroll1members 
Net cash provided by (u.sed in) financing activities 

Net increase (decrease) in cash and 

Cash andcashcquivalents.at ,beginning of year 

C~sh and~shequi\'2tlents at end of year 

$ 

$ 

(445) 

469 

12,71 J 
(544) 

29,519 

(949,000) 

lA.29·00Q 
501,000 

(66,484) 
(66,484) 

871,476 

1,335,511 

(76) 
(6,242) 

(653) 
9,022 

10,603 
544 

13,198 

(1723,101) 
l ,350,OQO 
(373,101) 

12,464 
12,464 

1,218,915 

871,476 
See accompQllyillg notes to financial statements. 
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MAINE MlJNIClPALASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP F'lJND 

Notes to Financi;dStatements, Continued 

SUMNfARY OF SIGNIFICANT ACCOUNTlNGPOLICIES ANDFUNDDESCRlPTION, CONTINUED 

Malla:gem.ent Estimates - The prepar:,ttion of fmancial sfatcmertts inconformity with accounting principles 
generaHyacceptedinthe United State:sOf America rcquiresmanagementJo make:estiml1tesandassumptions that 
affect the reportedamountsofasseisandJiabilities and disclosure ofcontingeutassetsialld liabilities attbedate 
of thefinancialstafements and the reported amounts of revenues and expenses during. therepbrting period. 
Actua] results could differ from those estimates. 

Ileposits- Cashandcasb equiv~Ients are composedofcashn1anagemellt (CMA) and money market ,accounts and 
consist of the following ,alDecember 3 L 

CMA -deposit $ 
CMA ·- sweep 
Money market accounts 

514.517 
820.994 

$ 1.335.5111 .. 

590555 

87L47g 

Cash and caf;hequlvalents {oraUef the Maine Municipal entities .are pookd together, at a single 'financial 
institutiont in cash managementanqmoney market accounts. The cash It'Umagement-deposit account-amounts 
tbatexceed the $1 00,000 FDIC insured limit ate o·QusidereQuuinsured and uncoUateralized. The CMA-Sweep 
artdmoneymat;kefaccounts. are. he:ldin a money market mutual. funds whichin:Vestsexcluslvely in securities 
1!l:S·'U!;;:IJIOI guaranteed by the U.S .• Govemmentor certairr of its agen,cies andinstrum.entaHties, 

The.MMA-Unemp}oy:mentCompe.nsation Group Fund portion at December 3 t, 2002 and 20Qlhad hank 
ba4tnoes tOl'lling $514,517 and$280,922t respectively,. The final'1ciaJ sta~ement halance for each entity reflects· a 
reduction fotQutstanojng~cheqks atthatdate. 

InvestIilcnts- Investmepts arecatego,rized iIlto thteecategories.ofcreditrisk: 

Insured orregistered, or securities he1d by the Pool. or its age.i1tilltneFup;d's naIrle. 
2. Uninsuped and · U11regjstel"ed,. with securities held by the>counterpany' strus! depattn1t!ntoragent iuthe 

Fund'sl1ame. 
Uninsured and unregist~red, held by the countetpany or its trust department qragent by not 
in the Ftmd' s natne. 

A.t Deoember 31.2'OQ2and2001. inveshnen(balanceswereasfollows: 

Cerb±lcates.ofdeposit 
Corporate 
U.s. gove111ment securities and Agr;mcy 

Securities 

Catego~ 

$ 

1 

5 

949,000 

251.102 

2001 

1,000,0'00 
457384 , 

256.429 



MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMl''ENSATIONGROUP FUl\1J) 

Notes to Fin~neiaIStateme:nts, Conti.htued 

DEPOSITS ~1.JINVESTMENTS CONTINUED 

MMA 00018024 

* ()fthe certificate of depositoal1k batance,$499,OOO vJascovered byfederaJ deposif:oryinsuranoe; tIle 
remainder iSlllllnsured andllncoUaterahzed. 

Netappreciationor (depreciation)fn fair value ofinvestme.nts during the years ended December 31,2002 'and 
2001 by typeisasfollows .. Suchamountsare indudedi iriilivestmentineome on the Member Act:ounfBalance 

Totals 

Member aCCOlJIlt 

Addihol1s: 
Contributions 

Deductions; 
Clairnspaid 
Administrative .fees 

January 1 

Net.in.g:e'~sein member account balances 

$ 

$ (1.515) 

$ 

600 

94t ~262 
61,452 

(66,484) 

920..229 
112,0.84 

12,464 

In 1994. tbe BoatdeBtabilsheda policy of distributing dividends to members whose account balanc.ce .. e. ·.x.· ... '.ceecls an . - - - --. . --- -- . - ---- ~ 

actl1!irially ca1culatedthreslloEd .• The total dividend!; approved dudng2002and 20Ql were $525,256 and 
$6€)9,552~respective[y .... · Tl~e 2001 .• dividends approved were paid itn •. 2002. The 2002.dividendsapprovedwill 
.either be credited against 2002 .cOlltributions or included. in distributions. if membersdGcide to withdraw frorn the 
fund. The dividends ;are included in thelTl.elUber accoUrilbalance lia:biHty. 
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MAlNEMU1\TICIPALASSOCIATION 
Ul'-'E1\1PLOYMENTCOMPENSATIlON GROUP FUN}) 

Notes: to Financial Statements,Continuetl 

MEMBER ACCOUNT BALANCES CONTINUED 

An independent actuary has projected ·· the ·aggregate liabiHty otthemembers in connectj'QR withfutnrehenefits 
and expenses inherent In wages.paid in 200 L •.. J3.as~d(}n this analysis the December 31, 2001 tllember halance",", in 
the aggregate exce'eded proJected liabihtiesby $q.09',552. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COl\1PENSATIONGROUPFUND 

Financial, Statements 

MMA 00018026 



MA~ MUNICIPAL ASSOCIATION 
IJNEMPLOYME:NTCOMl'ENSATION GROUP FUND 

Finan.cial. Sta:tements 
December31,200Jaud .2002 
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Independent Audito:r;'sReport 

Maine Municipal Association 
UnemploY11lent Compensation Group Fund 

MMA 00018028 

We hayeauclited the accompanying balance sheets of Maine MunicipalAssociation Unemployment 
Compensation C1roup Fund as afDt:'cember'31, 2003 and 2002,andthereiated statements of revenue. and 
expenses.and cash flows for the yearstnen ended. These fillancialstatecments are the resPQnsibHityof the 
Fund.'s management. Our responsihility· is to express an opinion on these financial statements. based on 
our··. audits .. 

w~. conducted our audits in· ac:cordance ,vithauditingstan<iard.s gelJeraUyaccepted in the United 
America. Those. standards require that we plan and perform the audits to'Qbtain reasonable .assurance 
about whetherlhefmandal statements are rree. of material misstatement An audHt includesexam.irting, 
on a testl:)~sis~evideJ}ce supportingtherunollfits and discLosures in the financial statements. Anaudi! 
also includes assessing the accountingprineiples used and significant estimates made bymanagettlent~as 
weIJasevaluating the overall financial . statement pre,sentatlon. We believe that our .audits,providea 
reasonable basis for Oll:! opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
fmancial position ofthe.Maille Municipal Association Unemployment Compensation Group Fund at 
December 31, 2003 and 2002, and the results of its operations, and its cash flows for the years then ended 
in confonnity witb accounting principles generaUy accepted in the United States .of America. 



MAINE MU~lICIP AL ASSOCIATION 
UNENlPLOYMEl\7 COMPENSATION GROUP 

Bala,nee Sbeets 
Deeember 31, 2603 and 2602 

ASS.ETS 
Cash and casheqllivalents 

Investttleots: 
Certific.ates. Qfdeposit 
U.S . Government andagency securities 

T ota] investments 

Accounts • receivable 
Accrued • interest receivable 
Prepaid expenses . 

LIABILITIES AND MEMBER ACCOlJ"NT BALANCE 

Total liabilities and memper aCCQunt balance 

$ 

MIVIAwP.P018029 

2'003 2062 

1,099,000 
250~'691 

1,349,691 

2,061 
9,026 

;'3.465 

2,579,70.3 

1,335,511 

949,0,00 
2S1}102 

1,200,102 

1,60S 
6.602 
9,364 

36,4)0 

2,553,184 
See accompanying notes. tojlnandal statements. 



Revenue: 
Serviriefees earned 

Expenses: 
Administrative fees 

MAINE MUNICIPAL ASSOCIATION 

Statements of Revenue and Expenses 
Years ended December 31 , 2003· attd .2-002 

Excess of revenue over expenses 

M lVI£bit~OO 18030 

2003 2002 

163.920 169,986 

163,920 16'9,986 

See accompanying notes to financial statements, 
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EtmbitC 

MAINE MU1\1JCIPAL ASSOCIATION 
lJNEM:PLOYMENTCOMPENSATIONGRO'UP FUND 

Statements of Cash Flows 
Years ended Deternberll,2003and2001 

2603 20()2 

Cashflows.&om operating activities: 
Excess of revenue over expenses 
Adjustments to reconcile excess of revenue over eXpenses 

to net cash provided hy operatingactivities: 
Challgesin assets and liabilities: 

Accrued mterest. receivable 
Prepaid expellses, 
Accounts, payable 
Net.accretiort/am()rtizatiort 
Deferred contributions 

.. Netcashprovidedb~' operatipg.ac"tivities 

Cash flows from investing activities: 

M.aturities of investments 
Net cash provided by (used in} investing a,ctivities, 

Net receipts from members 
Net cash provided by (used in) fmancing activities 

Netincrease (decrease) ih .• cash and casnequivalents 

Ca:sh .1lnd cash equivalents at beginning Of year 

Casb and .cash eqt(I'Valentsa,t end of year 

$ 

1,605 
4,541 

338 

(2.945) 
1;069 

4,608 

1,449,OQO 
(1 50,658) 

29,464 
29,464 

(116,586) 

1,21.8,925 

(445) 
10,150 

469 
7,178 

12,711 
(544) 

29,$19 

(949.~OOO) 

lA50~O()O 
5'01 ,000 

(66,484) 
(66.,484) 

464,035 

'871,476 

1,335,511 

See accompanying notes to financial statements, 
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MAINE MUNICIPAL ASSOCIATION 
miEMPLOYMENT COMPENS,ATIONGROUP FU1'.'1) 

Notes to Financial Statements 

SU&tM.ARY OFSIGNlFICA:NT ACCOUN11NGPOLICIES AND FUNI1DBSCRlPTION 

MMA 00018032 

The Maille Municipal AS$ociation UnemploymenfCompensatlon Group Fund was established to provide; atl 
alternative to individual directreimbutsementfor unemployment compensation claims for partkipaling memhers 
ofthe Marne Municip.al Association, a voluntary organization of cities".tQwns and plantations. The Association 
administers .theself-insured Fund. Under tnls program, tneAssociation collects contribUtions fWl11tllembers 
(wh.ichare.determined :based upon actuarial estim.ates}"invests the fund.s collected c-1aims. resulting from 
the program, as weUas 811adl11inistrative fee . . Eachmember has an i.1ldividual account and issQlely responsible 
fotits own claims and a pro-rata share ofthefuud expenses. If a member decides to'w'ithdraw from the Fund any 
balance ,owed t'Otb.e Fund or due to the member is paid. 

tlnau(;Iai statements include only tile accounts for the Maine MUl1icipal Association Unemployment 
COlnpe:llsatio.n Group Fund and do not include the accounts of othe.r funds administered by the Association .. 

Tax:E;umtpt Status ~ The Fund was, estahlished and is administe.red by the Maine Municipal Association~ a tax 
exempt instrurnentaHtyof the m.unicipaliti.es, and therefore. isexemptfrom inc.aliDetaxes. 

Bas.isofAecou.nting ~ The Fund maintainsitsbooks of account and prepares its financialstatementson the 
accrual basis. 

Thc. Fund'.follows •• tbe'provisions. ofGo'iremnlentalAccounting.,.Standards .Board (GASE) Struterrnent No .• '10 
Accountingqnd .Financial Reporting !ori?isk Filtaru:;in:g and Relared Insu1'c]'nce/ssues .asamended by GASB 
Statement No. 30. Risk Finm'lci1'lg 011mibus. tInder GASBStatement No.1 0 the activity of the Fund is limited to 
th,afinvolved in the Fund 's role as claims servicer and cQnsists only ofclaims servicingr~yenue and 
administrative costs.. AmocUtlts.colle.cted from Fund participants to pay claims and irtvestlneot 

vlHiile costsofclaims .and 

Cash a'Bd CashEquivalents~The Fund COllsiders aU higblyliquid depOsits and debt instruments purchased with. 
a maturity pfthree montlls or less to becash. eq~~ivaleuts .. 

Investments - O.S. (Jov,ernmentand Agencysecuritles and corporate bonds are catrled>at fait v'alnealld are 
included in a pooled Maine Municipal Association investlll~t account. None oftheFl.lnd's financialinstruunents 
are held for trading purposes. The Furtd estimates that the fair value, of all t1nandal.instruments atDecemher 31, 
2003 does not cHrrer matedaTly fro.J:l;l the aggregate, carrying values of its final1.cialinsrruments recorded in thlll 
accompal1:,dng baiancesheets. Thees,timated fairvaJue .amol.lnts >have been determined by ,quoted market' prices. 
Invcstment incorneallocated tomember accounts is based upon earnings of specific. investments heldin the 
pooled investmentaccQunt.Realized and unrealized gains or losses on investments ate included in the member 
account balance liability. 

Accounts Receivable- . Accounts receiva!JIehavebeenadjustedfdr .'aH knoWI11111Collectible accounts. No 
aUowanc,e for bad debts is, considered necessary at December}l, 2001 and 2002. 

DreferredRevenue - Deferred revenuerepresentsc:ontributions:which bave been received by tbefundn::'late<ctto 
the next fund year. 

4 



MAINE' MUNICIJ>AL· ASSOClATION 
UNEMl'LOYM ENT ·· COMPENSATION·GROUP .FUND 

Notes to Financial Stateme'llts, Con.tinued 

SUMMARY OFSICU\1JFICAr.ITACCOUNt.ING P()UCIESAND.FUNDDESClUPTION~ CONTINUED 

Statements ··of Gash .Flow$ .. F6t purposes ofthe statemenls ofcash f1:ows, tneFundconsidersallhighly liquid 
deposits and debtinstruntentspurchased with amaturityofthree .IDontns otlessto be cash equiv.alents, 

Managl~ntent Estimates - The' preparation offina,neial . statements in conformity with accounting principles 
generally accepted in. the United StafesofAmerica requires management tom,ake estimates and ,assumptions that 
affect the reponed amounts of assets and: Iiabilitie's and disclosure of contingent assets and ljabilitiesa.t the date 

the·financi,alstaternelitsand the reported atlJounts. ofrev~hues and expenses during the reporting period. 
Actual results equId differ from tl1oseestimates. 

DEPOSITS AND INVESTMENTS 

Deposits .... Casl1andcashequlvalents arecomposed of cashmanagemenI account$ (CMA) and money market 
in~truJl1ents a:ndconsistofthe foliowing:;tt Depen'lper 

CMA- mutualftmd investment sweep $ 510,715 514,517 

Totals 1,335.51 1 

Cash and .cash equivalents for the Maine MunicipaJAssociation are held ata single fmanciai institution. The 
CMA- deposit an.d CMA .. ml,Jtuat fuud investment sweep.·arepoo1edacc,ounts containingassetsot the • General 
Fund, Special Funds, .. Cotnpensation Fund., Unemployment Compensation Fund, Public Officials 
Liability Fund, andI'foperty&Casualty Pool. The money market mutual fund is also a pOQ]ed acqountbuLdoes 
uotincllldethe Workers ' Compe:nsatiQP Fund. 

The CMA- deposit account amounts in excess ofthe$lOO!OOO FDIC insuied Hmit arecollsidcred uninsured and 
uncollateralized, Amounts in the OMA • mutual fundinvestm.cnt sweep and the fund are 
indirectly inyestedj]} U.S, Govenlment o,pligatioTls. 
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MAIN.E MUNlCIPAL ASSOClATION 
Ul','EMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Sta.tcments" Coniinu~d 

DEPOSITS M'D INVESTNfBNTS\ CONTINUED 

In\'cstments - Investments are categorized 

MMA 00018034 

I, Insured 6tregistered, orsecurit.ies held by the Funder heJd in a custodianfsnamelo benefittbeFund. 
2. Uninsured and unregistered, with securities held by the counterparty's trust department or agentin the 

Fund's name. 
nm'eallst erecl with 

AfDec-ember 31.2003 and 2002,investmentbalances were as follows: 

Certificates of deposit *' 
U.8. securities 

Totals $1.349,691 1,200,102 

Thesecurities<mature ·jll yarfousamQuntsduriug 2003 and 2004 .. 

certificate of deposit bankbaEance for 2003 and 2002,$499,000 and $499,000 respectively,. waS covered 
ibyfederal depository inS1,lfanCe; the remainder is unins\~red and ultcollateralized. 

Netappreciation or (depreciatioll)in Jairvaltie during the years ended December 31, 2003 . and 2002 by type of 
investment was<asfollows, Suthrunountsateincluded ill investment income in the member accountbalances 
footnote. 

Corporatebon.ds $- (2~210) 
U,."" •. ,-""S'l4',..;:G;:,:·o'4:\I""'e~D~'ln~le~n~t_>:s::::.:e.c>:;!u~r~it1~1e","s _ _ _ ---,{",,3~2"",6),L...· ~,.........._._~ 

(1,515) 
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MAINEMUNlCIPALASSOCIATION 
Ul\r.EMPLOYMlll\YT COMPENSATION GROUP FUND 

Notes to Fhtandal Statements, Continued 

MEMBER ACCOUNT BALANCES 

~·f.embefaocount balances. JanuaryJ 
Additions: 

Contrlbuti'ons 

Deductions: 
Claims paid 
Administrative fees 
Dividends 

Total deductions 

$2.516,774 

314,057 
1631920 
525,256 

1.003,233 

$2.546.238 

MMA 00018035 

2,583~258 

289,660 
169,986 
609.552 

2,51,6.774 

In 1994, the Board estaOhsheda. policy of distributing dividends t.Ot t11:emoerswhos,e account balance exceeds an 
actuarially calculated threshold. The total dividendsapproveddoring2003and 2002 .. wer,e$4~4,668and 
$525,256,Tespectively. The 2 002 dividends approvedwere paidin ·2Q03. The 2Q03dividendsapprovedwiU 
either be credited against 2003 conttibutionsorincludedirfdistributiol1sifll1erobersdecide to withdraw from the 
fund, The dividen<isare included in the member accountbalance liability; 

proJected the .aggregate, JiapHityofthe .l'l1embers iJ1:connectionWitll 'iiuturebenefits 
and expenses inherent wages paid in 2002 .. Based on this analysis. the December 3J,2002 member balances in 
the.aggregate exceeded projected liabilities by $494,668. 
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MAIN'EMUNICIPA.L.ASSOCIATION 
lJNEMPLO¥ME1~T COMP'ENSATION GROUP FUND 

Fin~ncial· StatemelJts 

December 31, 2004 and 2003 



Independent 

Statements 
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Independent Auditor's Report 

Board of Directors 
Maine Municipal Association 
Unemployment Compensa:tion Group, Fund 

MMA 00018038 

Certifled Pub)!c Accountants and Business COnsultants 

We have audited the accompanying stiltements of lletassets .of Maine Jv1(unicipal Association 
UnempUoymentGom.pensationGroup FUlldas·of Decembef :31.20D4 and 2003~and the related' statem·ents 
ofrevlcllue, expel1sesand ci}anges in.net assets and cash flows for the years then .ended.. These fmanciaI 
statements are the. respousihility··ofthe Fuud's m<tnagemcllt. Our r:~sponsibUityis toexpressanopiniPll 
IQllthesefinancial statements based on our audits. 

We conducted our audits in accordance withaudithlg standardsgeneraUy a1ccepted U:lthe United States of 
Those standards require; that we plan and perform the al'ldiits to obtain :rea:sollableI:lssurafice 

about whether tbe fillanciai ·statemen1ts are fre.¢; ofmaterial m.isstatement. An (luditincludesexamiIling, 
·on a test basis; evidence supporting the amounts and discJosufesin theflnandal statements, An audit also 
jncludes assessing the .accountingprinoipies used and significallt. estimate.smade by management, 
ase.valuating tneoveraUfmancia{statementpresentation. We believe.that our audits provide a 
reasonable basis Jor.Our opi:niol:1'1/. 

In our opinion, the 'financial statements referred to above present faidy_ In an m~rteriarrespects, the 
fmandaI position of the Maine Mtluicipal Association Unen'lploY'ment Compensation Group Fund· at 
December3l, 2004 and20:03,.andtheres.ultsofit$ operations and its cash flows for.the years then ended 
il)confonnity accouoting principles, gellemUy .aeee.pted in the Ulthcd of America. 

TheF'Und ,.adppted the. proyisionsofGovemmentaI AccountingStlmdard$ Board StatementsNo~ 34, 36" 
31. and 38 as weB as GASH Intel'pretlltion 6as of and for tIle year ended December 31~ 2004. This 
resulted in changes in the F und' sfonnatandc·ontentof the financial statelnents, 

The Mamlgement DisCllssionand Ana.lysis,.as li.sted in the table of contents, is not a reqlllred part of the 
flnancialstatemeIltsbutissupplernentaryinfotJ.l1:ationtequired by the GoYetmne~ltalAccounting 
Standards130ard.Wehave applied certain ]imited.procedures which consisted principally of inquiries of 
managl;lIlclltregarding the methods . of measu.renlent and .pre.s¢ntatfon . of the supplementary infQ(mation. 
Hvwever,we -didnotatldit themformatioll and express noo'pinion ('m it. 

Ma.rch 15,2Q05 
South PQrtl!llld., • Mahle 



MAINE···.·MUl~ICll)AL "'U J<"''-'·,", 

UNEMPLOYMENT COlYiPENSATION GROlJPltUND 
Managemcllt.Discussil)rt .and Analysis 

Fiscal Year Ended 21104 

MMA 00018039 

This secti{)o oftheMaincMunicipaI Association JJncnlploymcnt Compensation fund (the Fund)amfnalfinancjal 
report setsfo.rtb a narrative overview of irs financial activities for the year ended DecernberJ 1. , 2004. 
it ill conjun,ction with the Fund'sftnancial statements and accompaI1yiugnotes. 

FL¥ANClAL HIGHLIGHTS 

TheMailleMunicipalAssociaffOll UnemploymentCo111peosatiohFulldis comprisedofilld.ividualaccoul11S for 
eachdf its . members. Each member isresponsibte for its own daims ffllda proportional share of Fund operating 
costs. Member bAlallclcsare based· 011 annual recommendations by un llildepertdent a:ctllary . 

., GashandirrveS1.l1l.ents, at Oec;:embtlt31 ,:2,004 . totaleo S2.,629,981, an incf,easeofZA%. 
• Net assets totaJed $2~60t625 at J:Jecember 31,2004,Rlld .increaseof2.2%. 

OVEBYl13W OFTBE FINANCIAL STATh'MENTS 

• Manag,ement Discussjt,')u andAnalysis 
,. Re,guiredFinanciaJ Statements 

• Notes to tile. Statements 
• SupplernelltaIExbibits 

Ma.llagement Discussion and. '!l",91il,'1II·I ·liI n l!'c\,u llrt"''' 

significant developments during therepQrtingperiod. 

Bas·k Financial Statements include: 
• Statements of Net· Assets 
• Statements ofRevenue~ ExpetlSes and Changes.iJINet . A~sets 
• Statements of CashF!Qws 

Thesestate.ments presentthe Furtd's status at December 31 ,2004 and financial developments . during 
fiscal year 2004. 

Notes to the Statelllfmt$ provide explanatiqDs of the accounting principles followed and of key items· intbe 
statements. 



MAINE MUN1CIPA.L ASSOCIATION 
UNEMPljOYMFA~T COMPENSATION GROUP FUND 

ManagcmentDiseussiou.alnd A.Q.alysis, Contiillued 

The fQlIowingtablesummatize$ the Statements ofNei Ass.ets: 

Assets 

Total Assets 
Liabi'lities 

Accounts Payable 

Tot:lI! Liabilities 

Net Assets 

12131/0>4 

2,636,661 
2,636,661 

35.036 

35,036 

2>601~625 

12/31/03 

2,579,703 

33,465 

33,465 
2,546,238 

,ANALYSIS OFFfNANCIALDBVELOPMENTS·lN FISCALYEA.R20()4 

MMA 00018040 

The following table com pare.s ult1tllate results. tbr tlie.·20.04FundYearas projected afDecember 31 ;2004· with the 
oJjginal budget. TheDecember :31, 20Q3 figures are provided tor comparison. 

RnVENUE: 
CQntrlhutions 
Investment and Other B;.evenues 

EXPENSES: 
Claims Paid 
Admillislrdtive Ex:penses 
Dividends Paid 

Total Expens~ 
CPIAN(lRIN NET ASSETS 
lETA "'ETS - BEGINNING 

NET ASSETS··ENDINO 

CA.PITA~LJSSE.Ts..ANDLONG TERkf·JJEBT 

2004 
nUpGET 

l,OlO,940 
35,000 

t ,045.940 

837,902 
17z,46n 
494,668 

1,505,030 

(459,090 ) 
2,456,451 

1,991,361 

11131104 

1,OIO,199 
35,835 

315.,706 
172,460 
494;668 

7,813 

990,:647 

2,546,238 

2,601,'625 

At Decfember3J, 2004 tl1.eFund had no capitalassets and noiong-tertn debt. 

U/3l/;Q3 

997874 
34,823 

314,057 
163,920 
525,256 

1,003,233 

29,464 

2,516.174 
2,546,238 

CoNDITIONS JPHI'CH MA Y IMJ!t1CTON TBEFU-ND~SFJ.l!lANCIAL CONJ)lTJONIN THE F lJ..TURE 

~all~ge]]]enris aware ofnoCoL1ditions, decisions of" COt1tingencies which are expected tosignificandy impact 011 
tbe FtIlld'$ -t1nancial positionin tbe future . 

. REQflEST FOR INFORMA T{QN 

This fiul;lncial reportis desiglled to provide our members, CHstomers •. investors and creditors with a general 
oV~l'Yiew ofthe Fund's final1ces and to showthe Fund's aCCQuntabiJ ity .· for the· money it recelves,. If you hlur'e any 
questions aboutthisfeportor needa1:lditiol1al information, cQntactl\1.artin Hanish,Chiefl'imtllc.iai Offi.cer at 
(207),.623·~.842S. 

2 



MAINE MUNICIPAL ASSOCIATION 
UNEMI'LOYl\tfENT ·COMPfJNSATION GROUP FUND 

Statetlilentsof Net Assets 
l)ecember···~l, 2004·.3nd.··2003 

2004 2003 

ASSE1~S 

Investments: 
Certificates of deposit 
U.S. Government and agency securities 

Total investments 

Accrued 
Pl-e:paid expense.s 

Total assets 

LIABILITIES 

T ot:a l JiabHities 

NET ASSETS 
Designated - Mel1}bcr bata.llces 

3 

$ 

$ 

$ 

1,099,000 
495,723 

J,594.,723 

2.,408 

2,636,661 

35,036 

2,601.625 

2,601,625 

J.099,000 
250,691 

1,349,691 

9,026 

2,579,703 

33,46.5 

2,.546,238 

2,546.238 
SeeaCCQlnpQJ'L),il1g I'lote$to fin(l11.cial statements; 
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MAIJ"I.!'EMUNICWALASSOCINfION 
UNEMpLOYlVIENTC01\1]lENSATIONGROUp·FUND 

State:m,ents of ReVeJ:liue, Expenses antl Cbanges in Net As,et:s 
Years ended l)ecembe:r31~2004 and 2003 

Exfiffiit B 

2004 2003 

Revenue: 

Contributions 
Investment income 
Late fee assessments 

Total · revenue 

Expenses: 
Claims paid 
Dividellds 

Administrative fees 
Accounts closed 

Total expenses 

ChaT/gein ne:tassets 

,Tel assets,beginning ofye:ar 

Nct asets,end of year 

$ 

$ 

35,775 
60 

1,046034 

315,706 

172,460 
7,813 

990.647 

55387 

2,546238 

2,601,625 

34,823 

1,Q32,697 

314,057 

163,920 

1,003.233 

29.464 

2,546,238 

Set;( ct(:compan:ytngnQ/;es·.to jinancialstatements, 
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MAINJ:i: MUNICIPALASSOClATIOR 

UNEMI'LOYMENT COMPENSATION GRO'UP FtJND 
Notes tQ FinaucialStntemeJds 

___ "_~~ ____ ......... _ , __ ~ _______ m"m. ____ •• _ ...... _ 

SUMk1ARY OF SIGNIFICA TACCOUNTINGPOLICIESANDFUNDD SCRIPTION 

The Ma.1Il'eMunicipaJ Associatiotl' Unemployment Cornpensatioll Group Fund was established to prQvidean 
alternativeto· ••• individuii.j"direet,'.,reimbul:sement .• for unemployment'compensation.claims .f()r.Wlfticipating .m.embers 
of the.Maine Mllllicipal Association, a voluntary orgculization of cities, towns and plantations •. The Association 
adm inisters the. self·iilsuredFund. Underlhjs prog)'am,.tbe Association coUectscontribut'ons from mertlbers 
(which are 'determined based'upou ,lIctuariaL esti.mates); invests the funds: coneeted .a'ld paysdaims resulting f)'orn 
the program,as wen as an adrrtitlistrativefee . . Each memberhas an ilidividual account and ,Is solely responsible 

oWllclairrts< and aprd~rata sha:re ·6f thefllnd expenses. If am.el11ber. decides towithdriw .from • the 
balance owed to theI,'undof due to the nh:'lnber is paid. 

TheseJinancial st{~temel'lts include only the accounts-for the Maine Municipal Associatknl Ubemp!oyrnent 
Compellsation GrQup Fundalld dOflotjncludie the accounts ofotherfunQsadmillistefedby the Association. 

TaxExemplStatus- TbeFund was .estabIishedandisadrninisteredbytheMaineMunicipal Association, a41X 
exeulpt instrumentalityof tnemunic:ipalities1. and therefore, isex.empt. from incQme tax,es. 

Basis of Accounting ~ The. F\U1d maintains its books. of aCC:Qlmt a.nd 
a·ccrual basis. 

financial statements the 

Tbe Fund fDll ows the provislOflS of Governmenta.l AccI)unting Standards: 10 
Accounting and Financial ReportingforRi .k Financing andRelaled Insurance Issues 

30, .RiskFinc1.11ctng . Otnntbus. 

Cash and Cash. Equival¢nts ~ ... Tlil:e:. Ftlnd considtlrsall hig~ly liquid deposits. and debt.instrlJmentspul'chased with 
am:aturity ofthre.e 11lOuthsor fesstobe cash equivalents. 

Investments ~ U.s. Govemlllellt and Agellcy securities andcorpotate bonds al"ecarried at fair vailleand are 
includeq in apQoledMaineMlll1Ecffai Association. luvestmentaccount. None ofthe. _Fund's fmanciaUnstnunents 
are held. thrtrading. purposes. The<Fl.llld estimates that the Jair valve of all financial instnl.luentsat .Decemher 31. 
2004 does llotdifteIIDa:tedaUy from the aggregate carrying values of its iinancialinstruments tCCcordedin the 
acc,oIllpallyingstateIllentsofnetas~ets; The estimated • fair value amounts have been deterrminedbY'9t1oted 
market prices, Investment incomeaUocated to memher accounts is based upon earnillgs.of specific investments 
held intnepool'edjllvestlllentaccQ'unt Real~edalld unrealized gains or losses on investments are included 111the 
melnb"eraccQunfbalanc€,Hability . 

Acc·oullts Receivalde - Accounts l'eceivablehave .been adjusted for i:!Ukl1own 'u,,,,,,-n'''i',",UlJ JI"' .IlI.,","'!lI U,' il!~,1) . 
allOWance forbad debts is considered necessruyat December>!, 2004 and2003. 

Statement of Cash . .Flows-for purposesofiliesitatements of cash flows" the Fund cOJlsid·ers allhighJy liquid 
deposits and debtinstnrmentspurcilasedwitha maturity offhree months odess.tobe cash equivalellts. 

ManagetnentEsfintates .. ~ The preparation of financial statement . in.confonnity~·"itb accoulltingprinciples 
gcnerally·.accepted .i11 the United States.ofAlneric3 requires·management.·.to .. make estimates .and.assumptiqns. that 
affect tl1e reported amounts of assets and liabmties and disclosure of contingent assets ami liabilities attbe date of 
the J'illanc,ial statements aud th@.reportedaI1l0unts ofreyelllleSandexpe!pses. during the :reporting period. 
resuitscou1d differ froU) · those estimates. 



MAINE lVfUNICIPALASSOCIA TI0N 
(JNEMPLOYMENTCOM:PENSATION GROUP l·'UND 

Notes to Fil'llancinl StatemeJUs, Conthtued 

MMA 00018045 

Dcp<JSits .. . ........ cash equivalents ate composed of cash managem€llt~~cCOtU1t$ (CMA) and money market 
instl"umentsand consist of the following at December 31: 

CMA ,.. muttJal fund investmcIlt sweep $ 542,409 
Money mar!<;etmutuaJ fl..!D.d 49'2,&49 

To,tals 

5W,715 
708,210 

Cash and . cash ·eqll1ivaients fbr the Maine MtlJlicipal Ass.ociation are. heldata slngle financial·:iltstituUon. 
C1'vlA - depositand CMA", mutllal fundinvestIDentsweepare pooled accounts containing asse1$ of the' General 
Fund, Special FUl1ds, Workers ' Compensation F~ll'ld.UnemploytnentCompen$ation Fund, Public Officials 
Liability 'Property&. Cmsuahy Pool. Theml)ney inark:etmutualfund 
notilldude the Workers' COlIJpellsation Fund. 

The CMA .~ depQsitacCOllntllnlount$in eXCeSS of the $100,000 FDIC insured • limit are .considered l.mi:nsured and 
u:ocollateraliz.ed. Amounts in the CMA. - 111UtUali fund investment sweepnndtbe money Ittllrket mutual fund are 
indirectly jnvestedjnU,s. governmentobligations. 

1, Insu'J'1ed or l'e~istered, or securities heJd b~Jhe. Fund .orheldin . custodian's. nanle to benefit the Fund. 
2. Un insuredaod lloregistered" with securities. held bytheccnmterpart)ils .. trust· departmentor~lgentill the 

FUjQd~ s flame. 
Uninsured and unregistered, with . securities held by the.co1lJlnterparty ·or its trust . department or agent but not 
in theFund~suame. 

At Decel11ber 31 , 2004 ancl 2003,investl'lletlt balances \vereasfoUows: 

U ,S.zClvernment securities and.agellcy 
securities 

The securities mature 

Category 

* 

1 

through 2006. 

2004 

$ 1.099,000 

495,723 

2003 

250,691 

'" Of the certificate of deposit bank balances for 2004 and 2003, $499,{},OO and$499,OOO. IPespectively, were 
covered by federal depos>itQry itlSllfance;theremaiuderis uninsuredatlduncoHateralized. 

1 



MAI.l'.IE MUNICIPAL ASSOCIATION 
llNElVlPLOYMENT COMPENSATION GROUP FUND 

Notest(i) Fina,n~ial St~ltements, Ccmtinned 

NET APPRECJATJOJ\f (DEPRECIATION) IN F AIRVALUE 

note. 

2003 

MMA 00018046 

The Board bas established a policy ofdis:trihuting dividend., to members whoseaooount balatilce exceeds an 
actuarial1yca'lc:ulated threshold. The total dividends paid dUi"ing 2004 . and 2:003 Were $494.,668 and $525,256, 
rcspeqtiv<ely.. .Based·.,on .. an independent actuarial • analysis .of the, .. Decelnber .• 3.11 ... 2003 meirnlJler 
of$577,760 is included in ·the member. account balance at Decen).\Jer 31 ,· 2004 and 
2005 c011tributions or included in a dividends distribution. 
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Board of Directors 
Maine Muuidpa.l 

Independent Auditor' s Report 

Unemployment Compensation Group Fund 

MMA 00018049 

CerHfied Ptihlic ACCCHintant$ and 6uslnffssConsuilants 

We haveauditedthe accompanying' statements, of net assets .of Maine. Municipal .Ac;sQciatitm 
Unemployment Compensation Group Fund as of Dececmber 3 f 2005 .and20()4,and thel1elated 
statements. of revenues, expenses and changes in net assets. andstat.e.mentsofcash flows for the years 
then ended. These financial: statements .. are theresponsibHity ofthe Fund's management, Our 

."" :n~Tc'p~", an opin ion Olilthese financial statements based. Qll our a'lldits. 

We. conducted Ollf Eludits i'nactordancewith auditing standards .ge.neraUyaccepted in the .UnitedStatesof 
America. Tbose ..• standards reqtlire ' that we plan andperfQrm the audits to obtain reasonable assurance 
about whether thefinanoiaI statement<:> are free of Il1ateriaLmisstatement. An audit includes examining, 
'on a test basi s, evidence~ supporting the antoums and disclosures in the fi Ilapcialstatemeots. An . audit 
also includes assessing~lle accounting principles used and significant estimates made by management. as 
well asevaluatingtheoveraU financial statementpresentatlQn. qclieve that our audits provide a 
reasonablebas;g Jor Quropinion. 

In ouropillion, the financialstatements teferredto above present fl'liriy, in alt material respects,the 
financial position of the Maine Mmlicipal Association Unemployment Compensation Group Fund .at 
December 31, 2005 and 2004, and the. reslJltsof its operations,<and its cashflows forthe years. then ended 
in confol111ity with aCcotlotingprinciptes generaUyaccepted in the United States of Anlerka. 

The Management DIscussion and Analysis, as listed in the tableofcontents,isnot a required part <of the 
financial ·statements.butis suppleJllentary infonnation required hythe Govemmental .Aecoull!ting 
Standards Board. We have · ~pp1iedcertain . l imiledprocedures, which o ()ns is-ted principaUyofinquiries ·of 
manageroen:t regardingthe methods of measurement and presentation of the supplementary information. 

we did n()~: audit tile information ancl e;xpresstlo opinion on i t. 

March 14,2()OQ 
South Portland, Maine 



MAINE·MUNlClPAL.ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Ma:nag~mentniscus,sioll and Analysis 
Fiscal' Veal' Endedl005 

MMA 00018050 

sec:no!tl 6ftheMaine MUlllcipal Association UnernploymentCompensation Fund {tne fund}.annualfinancial 
repQrt. sel~ forth a narrative overview of its fitlanciai activities for the year ended December 3 '1,2005. Please 
readitln conjunction with the Fund's financial statementsanOacco1i'lpa:nyingnotes. 

Ol'E'Rf1EWtJFTHEFINANCIAL STATEMENts 

January l! througb December 31. Tbe arnmaJfinancial.repott consistsof three parts: 

.• Mana.gement Discusionand Analysis 
• Basic Financia:1Statements 
• Notes to the Statements 

Management Discussion and Ana,lysis providesa .narrati.ve ove,l'view oithe .statenJenfs and. comments . on 
significant developments •• duriug the··te:porting.·period. 

lJ~asic Financial Statements includ.e: 
• St.a~ments 
• Statements of Revenues, Expenses and Cbanges in Net Assets 
it StaternentsQf Cash Flows 

These statements pre 'eut the Fund's starosat December 31' •. 2005 andfinanciai .developments during 
fiscal 'year 2005 . 

N()tet;to theStatementsprovideex:planatlo(ls oftlile accounting principles followed Mdof .key items inthe 
statements. 

FINANCIALl:lIGHLIGHTS 

The Maine M unicipaL Association Utl,employment ColllpensatiomFund is comprised of ind.vid~la!accounts. for 
each of its member '. Each member is responsible for its own claims. and a proportio.u:al.sbare of Fund oPerating 
costs. MemberbaJ.an.cesare· based 011 annual recommendations by anincfependent actuary. 

FOT al1fund years . combined, developments in caJendar year200S included: 

• 
• 

Total assets .· atDecember .' .... 2005.totaled $2,681,948, allincrease .of 1,7%., 
Member balances totaled $2,.649,648 at Deccmber31, 2005,. an increase of 1,8%. 

1 



MA.INE·l\iIUNIClP,AL ASSOCIATION 
UNEMPLOYMENT CUMPENSATIONGROUP FUND 

Ma:nagemen.t DiSCUiSsion andrAnalysis, Continued 

FINANG'lALilN.4LYSIS 

The foHowing.table SUl11.0ilarize.stbe Statements oiNet Assets: 

Assets 
Current Assets 

Li,abmm$ 
Accollnts Payable 

Net Assets 
Member Balances 

12/3112005 

2,68[,948 
2,681 ,948 

32,300 . 
32,300 

2,649.648 

ANALYSIS OF FINAl'iC'lAL DEVEWPMENTSIN FISCA.L YEAR20()S 

MMA 00018051 

12/3112004 

2,636.661 
2,636 ,661 

3$~036 
35 ,036 

2,60J,6'25 

The Jollowingtab[ecompal."es ultimate results Year as proJected at Decetnber 31 ,2005 with 
the original budget. The December 31 2004 figures are provided forcomparison . 

ADDIDONSTO 1\IIa.ffiER .BALANCE'.S 
Meniler Contributions 
InvestrnentandOtherRevenues 

TQtal ··RevelJues 
DEDUCTIONS FROM MEMBER BALANCES 

Benefits Paid 
Contingency Fund 
Provision for Benefits 

Dividends _Paid 
Accounts a .osed 

NET CHANGE IN MEMBER BALANCES 

MENtBERBALANCES ~·· BEGINNING 

MEMBER BALANCES - ENDING 

FUND. FINANCIAL POSITIONAtDECEMlJElt 31. 2005 

At Decernber 31,2005, Member ba.Lal1!cestotaled$2,649,648. 

2005 
BlJDGl<J'"f 

1026,080 
30~188 

1,056.268 

314,820 
586,697 
901,517 
154,751 
577,670 

1,,633,938 . 

. (57],670) 

fe-Mended 
12131/05 

1~026.088 

83,169 
1,109,257 

577,670 

48,O~ 

iear-ended 
12131104 

1,OW,J99 
35,835 

1.046034 

315,706 
172.460 
494,668 

7.813 
990,647 

55~387 



MAINE MUNICIPAL ASSOCIATION 
UNErvIPLOYMENT COMPENSATION GROUP FU1\TD 

Management Disc1!Ission and Analysis, Continued 

CA..PITAL fiSSEl'S AND> LONG TERM-DEBT 

MMA 00018052 

,COND.lTIONS WHICH MA Y IMPACT()NTHE FUND'S FINANCIAL CONDITION IN TllEJ?U.TVRJ3 

Management!s aware of no conditions.decisions or cOl1tingencies.wliicliareex,p cted to sigllificantlyimpact on 
the Fund's financial position in the future •. 

REOVEST FOR INFORMATION 

This financial report is designed to provide our members,. customers, creditors with a general 
overview of the Fund's filnances and to show the Fund's accountability for the money it receives. If you have any 
que tinns. about this report or need additional i nfonnation~ contact Martin Hanish~ Chid Financial Officer at 
(207)-623-8428. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION. GROUP 

Statemen,ts of NetAs set! 
December.:H~ 2005 and 2004 

ASSETS 
Cash and cas.h equ.tvalents 

Investments: 
Cettificates of deposit 
US. Go\,'crnment and agency securities 

Total in,vestments 

Accrued interest receivable 
,Ptepaide~penses 

Total a.ssets: 

LIABILITIES 
ACCOUlltspayab1e 

NET ASSETS 

4 

$ 

$ 

MMA 00018053 
Exhihit A 

20'05 2004 

923,167 

1,250,000 
497.,254 

1,747,254 

6,451 

4,476 

.2,681,948 

32,300 

32,300 

2,649,648 

1 099.000 
495,723 

1.594,723 

4,272 
2,4'08 

2,636,661 

35,03 6 

35,036 

2,6011625 
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MAlNE··M UNICIPAL . .ASSOCI.ATION 
UNEl\1PLOYMENTCOMP'ENSATION GROUP FUND 

Statements of Revenues, Expenses and ChlltngeslnNet Assets 
¥earsendedDecember 31, 2005anid 2004 

Exhibit B 

2005 2004 

Revellues: 
Contdbutions 
Investl'nent income 
Late fee assessments 

Total feYenlles 

Expenses: 
CHrirnspaid 
Dividends 
Adu.linistrative fees 
Accounts .. dose:d 

Total expenses 

Change 11111et assets 

Net assds, heginllulgofxeal' 

Net assets, !i!nd of year 

$ 

83,169 

1,10:9,257 . 

577~670 

1,061 ,234 

4$,02.3 

$ 2,649,648 

1»010,199 
35,775 

60 

31 5,106 

494,668 

172,460 

7,813 
.. 
990,641 

55,387 

2,546;238 

2,601,625 

See accompan"ving notes to financial statements. 
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M'.AJNEMUNICIP AL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Cash Flows 
fQrthe ye;ll"sended J)ec~lDber31, 2005 a.ud 20M 

Cash· flows. from operating activities: 
Receipts fromconb:itbutions 
Receiptsfi-ominvestment income 
Receipts from late fee assessments 
Paymentsfof c1airrts paid. 
Payments fotdividends, paid. 
'?~ymelrts for'accounts closed 
Payments for ptherexpellses 

Net cash provided by operating activities 

Cash flows from investing activities: 
Net purchase of investments 

Net cash used in investing activities 

Netc'hange in cash 

Cash, beginning of year 

$ 

Cash,.end ·of year $ 

R,eco)!lciUatiQnorchange. in net assetstonetcash provided by 
operatingactivitl~s: 

Change in net assets $ 
Adjustments to r~concHe cbangein netass~ts to net cash 

" W" 'VIlIfO", by operating .activities: 
(Increase) decrease in.assets: 

Accrued Interest receivable 
Prep.aid· expenses 

Increase ' (decrease). in liabilities: 
Accounts payable 

Net cash. provided by operating activities $ 

Non-cash activities: 
Net appreciation (depreciation) in fair value ofinvestments $ 

2005 

1,02:6,088 
80.990 

(328,813) 
(577,670) 

(159.555) 
41,040 

p52,531) 
(152,,531) 

(111,491) 

1,035,258 

48,023 

(2,736) 

41,040 

2,546 

Jl:xbibifC 

2004 

1.010,199 
33,564-

60 
(315,706) 
(4<94,668) 

(7,813) 
(J,64;!271) 

61,365 

{245,032) 
{245,03.Z) 

(18.3.667) 

1.,218,925 

1,O~5,258 

55,387 

(2.211) 
6,618 

61..,365 

(3,,070) 
See accompanying notes to financial stcztemlimiS. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to FinanciaJ~ Statements 

MMA 00018056 

Sillv1MARY OF SIGNIBCANT ACCOUNTING POLICIES AND FUND DESCRIPT10N 

The Maine M unicipal AssoCiation Unemployment Compensation Group }und was established to provide an 
alternative to individual directreimbu!sement fonmemployrn.ent compensation claimsfQT parLi9ipating members 
of the Maine Municipal Association, a voluntary organization of cities, towns and plantations. The Association 
administers the self~.insllredFund. Under thi,sp'l'ograrn, the Associationcollectsconlributions from m~mber$ 
(which are deternllMclbased uponaqtuarial estimates), jnveststhe fundscoUected and. paysdainls re,suUing from 
the program, aswell asanadrninistrativefee. Eath member has aniudividualaccountand is solely responsible 
for its own cIai1llS and a pr()..rata share of the fund expense . If a. member decidestowithdraw fromthe Fund any 
balance 'Owed to the .Fund or due totbe member is paid. 

These·.f1llanciaJ. •• statements •• include ·only. lbe •• accounts ·for •• tbe .• Maine Munidpal. Association .. Unempl()ymenl 
CompensationGrQl1p Fund and.do not include the accounts of other funds administered by the Association. 

Tax ExemptStatu$ - Thee Fund was estab!ished and isadminis.tered by$e Maine Munidpal Association, '3 tax 
exempt instmmentalityof the muniCipalities, ~tndtberefoIe is exempt from income taxes. 

Basis ,of ~c.counting -The Fund maintain.s its books ofaccQuut and prepare,s its. financial statements Oll the 
accrual basis. 

The Fund follows the ai?plicableprovisiol1s of?overnment Accounting Standards Board' s(ClASB)generaH y 
acceptedaccouutingprinciples (GAAP) for state and 1~alg9vemments t hrotigh .its p~onouncements (Statements 
and Interpretations). Additiona]Jy. the Fund foHows the pronouncenlents of the Financial Accounting Standards 
Board (F ASB)issued thronghNovember3Q, 1989' (when applicable) that do not- conflict with orc.ontra<ii:ct 
(lASB pronouncements. The Fund has elected not tofOI1QW subsequent private-sectorguidance. 

Amounts coUected from Fund participants to pay claims and investment earnings are reported as increases in 
member account balances, while costs of claims and other costs are presente-cl as reductions jn such balanoes. 

Casband Cash Equivalents- The Fund considers al:lbi,ghly liquid deposits and debt instruments purchased\\'ith 
a.maturityofthree mpnths or tess to. be.cashequivalel1ts, 

lllvestments. - U.8 ,; Governmentand Agency securities andcorporale bonds are carried atfalr value and are 
induded inapooJed Maine Municipa& Association investment account. None of the Fund' s financia1J instruments 
are held fortracting purposes .. The Fund estimates that the fair value Qfall financialinstrnmentsatDecember3J, 
20Q5 .does.notdiffer .materiaHy fnomthe.aggregatecanying values ofi,tsfinanClalinstmments rec()rded in the 
accompanying statements ofneta:ssets. The estitmated fair va1veamountsha.vebeen detennineo by quoted 
market prices. Investment income aUocatedtomember accounts is based upon earnings of spec;ifl:cinvestments 
helq in the pooled investmenLaccount. ReaHzed and unrealized gains orlosses onhwestments are included In tbe 
member accoumbalance liability. 

Account,> Receh'able - Accounts receivable have been adjusted fol' all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31~ 2005 and 2004. 

ManagementEstimates -The preparation. of financial statements inconformity withaccQuntillgprlncjples 
generally accepted< in the United. St;iltes of Ame·dca requires man.a.gement to . make estimates and assumptions 
affect thcieported amollnts of assets an dlia bill ties and discloSure of condl1gentassets.and ilbibillties at.the date 
'oHhe financial statements lind the reported amounts of reVenues and expenses dUt'ingthe reportingperiod. 
Actual results could differ from those estimates. 
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,PEPOSITS AND INVESTMENTS,. CONTINUED 

MMA 00018058 

the risk thatchali1gt'!s.ininterestmtes wilLad!verselyaff<ect the'f'air value of 
~n investment,. rneFund'sinvestmentpolicy requires that. to the extent possible, 1n~ulagemef1tattemptstomatch 
inyestr'llents\\' ithanticipated cash requirements. Investments outside of theparameterso( the adopted Asset 
Strategymusthe presented for Boctnl apptovalpriorto i.n1plementation . . Liquidity risk, as defined by thePund' s 
investmentpoHcy,is the risk that funds may not beavaHable as l1eede~ot may be available only by liquidating 
investmentswhharesuItantcapitafloss. The Fund' slnvestmelif po]icy requiresthat investment maturities. be 
timed to meerprojected cash flowrequiremct\;ts. with a margin for the unexpected. The maximum maturity 
perrnittedunder Board poHcy in 2005 was 3 years, . 

Ctedl.t Risk: Ctedittisk is the risk that the entity in whitcb the . fund has jpyested may begnable to r'edeem 
lovestnlentswhenthey J]1ature. The Fund's ' investment policy limits investments l<CteotitiesthiXt have high ratings 
by recognized rating agencies .•. Manage,Olent monitors the ratings of entities ill which it has invested and would 
sell investments should asignificantratil1gdecline occur. No s.uch issues were notedi112005, and tbe Fund had 
no investments ill corpo:rate stocksor hQndsas of.I>ecember 31, 2QQ5, 

Custodial Creal t .Risk~ fltf1id ·lnv€stments:For in vestments, clJstodial cnz:dit • risk . is the risk that,. in 
failure of the cQunterpart, the Fund will not be able to recQveythe value of its investments or collateral securities 
that are. in .thepQ$session of .a!l outside. party .. TbeE'und ·. addresses, this .risk by. . . the custodian hold 
investments to the Fund'she-nefit, by maintaining high quality standards fortheeotities j)) whichi! invests and by 
monltonngtbe ra:tingsofentitiiEls .ln has invested. 

Goncemration (lfCredit Risk: It. is the Fund's policy to div~rsify itsinvestn1ents by security type t Ol11iti,gate 
concentration risk. 2005 a set allocation targets were as foUows:money I1larketfunds:25%, certifiIQates of 
depo$it: 40%, and U,S. government securities: 35%. A6tuallev'els vary over the course of the yeat,andmaybe 
adjusted by managemeDtbasedoll changing economic conditions, 

..... -_. - ... . .. 

NETAPPRECIATJON (DEFlRE9IATION}IN FAIR VALUE 

Net apprecialionoL(~ep.rec]ation) ... in.fair· value during the years ended Decemoe.r$1, 2005 • and 2004 .llY type ·. of 
invest:ment was as follows. Such atnQuntsare included in investment income intheMemberAccountBalances 
note. 

U.S. government securities 

Totals 

MEMBER DIVIDENDS 

2005 

$ 2,546 

$.2.546 

(3,070) 

The Hoard hasestabHsheda policy of dfstdbuttngdividenasto members whOse acc¢untbalance exceeds an 
actuariallycalculat.cdthreshoki. The. totaldi vidends paid during 2005 and 2004 were $577.670 and $494;668. 
respectively .• Basedon3nindependent. actuarialanafy$~So.f the December 31., 2004 m ernber balanoes,' a. dividend 
of$678A55 is inc1udedinthe member accountbal3illGe at December 3J, 2005 and Itnuyeither be credited against 
2006 contributions . or included ina di vid!ellds distribution. 
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Celiitied·PDhlicACCQUllhmts:.l!ld •. BosilleSS·Ct);1Sl,lI!;Ul1S 

Independent Auditor's Report 

Board of Directors 
M,aine Municipal Association 

Fund 

We baveaudite4 the acqompanyingstatements of net assets o~Maine MlmJeipalAssoctation 
Unemployment Compensation Group Fund as of December 312006 and 2005~and the rel~ted 
statements of revenues, expen,scs and changes il'lnet assets and cash flows fer the years then ended. 
Tbese. fillallcialstatementsatetb.e . responsibility of the Fundls management. 
expressanopinioD butnese financial statements based on our audits. 

We condu.cted OUT audits.in accotdaneewith tJ.S. generaHy accepted (luditingstandards. Those 
and perforrn tbeaudit to obtain reasona]jleassuranceabout whether the 

o:f'material misstatl:!;IDcnt An aud:1tincludesexamining,ona..test basis, 
evldenc~supporting tbeamounts,<luddiscJosures in the fmanciaJstat~ments, .An audit also includes 
as.sessingtb~ accounting principles used and significant estimates made by mana.gement, asweU as 
evaluating the ovcraUfitlancial statement presentation.'\' e beIievethat our audits provide areasonable 

opinions. 

In our opinion, the financJa1 statements referredtoabove ptesentfairly. in all material respects. th~ 
financiaJpo~ition of the Maine Municipal Association Unemployment Compensation Group Fnnd as of 
December31 .2006and 200S) and thetesults of its operations and its cashflpws for the ycarsthen ·ended 

"""'J"" ..... ~.r acceptea.·a.ccountlng priJ1Ci.ples. 

The management dismIssion and analysis~as listed in the tableQfcontents~ is not a requir~part of the 
basic fmancial statements but is supplementary infonnation required by the Governmental Accounting 
Standards Board. We h[we appliedcertaiI1limitedpI'Ocedufe.s, whichqQDsisted princip.aUy of inquiries of 
management rega,tclingthe. Dllethods of measurement.~ndpresentati()Il Of the tequiredsupplementary 
infbnnation. However, we' did notaudit t11eillfonnatioll and express no opinioDt)D it. 

Apri14.2007 
South Portland. Maine 
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Ma.nagemenfJ>iscussion and Analysis 
Fiscal Year-Ended 2006 

MMA 00018062 

This section of the Maine MunicipalAssociatioIl Unem,ploymentC0tnpexlsation Fun d.'. Clhe • Fund} ann~lfinaDcj.~l 
tepoft sets forth II narrativeovervie"Y of its financial aofivities for tbeyearended December 31, 2006. Please 
read iHn conjunction with the Fund' s £inan.ciaJ statements and accompailyingnotes. 

The FUlld'-sfiscal year is Jannary 1 through December 31 . Tbe altl'l1ualfinanci:d report consists ofthl'ee parts: 

•. Management Discussion and Analysis 
• B'asicFinanciaISt&tements 

Ma,n.agement Discl1ssi(l'naud Analysis provides a narrativeovetview of tlle statements and 'Comments on 
signl.ficant.devt;:l opments •• 4I.D'ing •. the,'reporting , period . 

Basi!! Financial Statem.cnts include~ 
• Statcmentsof Net Assets 
,. Statements of Revenues. Expensesaud! Changes inNetAssets 
'. Statements ofGagh Flo,;vs 

These statemellts ptesentilie Fund"s sta1:u$at December 31 , 2006 andTtnancial developments 1iu:ring 
fiscaLyear 2006. 

No:testoFinancial Statewcntsprovide ,explauati!onsofthe accoQuting principlesfoHQwed andqf key 'items :in 
the statements~ 

lfLVANC1ALllIGBLIGHTS 

Tbe Maine Municipal Association UnemploymentCom.pensadon . Fund is oomprise<iofindividualaccounts .for 
each of its members. Each member Is responsible for the;ir tlaimsan.daproportionalshate.of Fund 
operating costs. Member balances are ba~d on annual recommendations bYanmdependent ac~ary. 

For all fund years oombined, 

1/ TotalassetsatDecember 11: :cOOo totaled $2,661 ,327, a decrease of 0.&%, 
" .Member baJances tc)talecl $2,633,295 at December 3'1, 2Q06, a decreas.e ofO.6%. 
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Management Discussion and Analysis; Continued 

CAPITAL ASSETS A1v7J LONG TERM~DEBT 

MMA 00018064 

CONDITIONS JVlllCHMAYIMPACT ON THEFDND'SFBVANCIAL CONDIl70N IN THE FflTrfRE 

Managemenfisaware of no conditions; decisions or contingencies that are expected to significantly impact on 
tJhe Fund 'sfinahcialposition ill the future. 

REQ[lESTFOR INFORMATlON 



MAINE MUl'llCIP AJ~ ASSOCIATION 
UNEMPLOYMENT LA..I' ' ' .,", 

Statements of Net Assets 
December 31, 2006 and ZOOS 

ASSETS 
Cash and cash equivalents 

<leU v,,,,,.,,·,, of deposit 
U.S. Governmenfru:td agency securities 

Total.investments 

Accrued int,,,,,,pcf. rAr' p i 

. Prepaid expenses 

Total assets 

LIABILI TIES 
AcoountsPlilyable 

Total liabilities 

NET ASSETS 

Restricted . ". Member balances· 

$ 

$; 

$ 

M NJAmQ9.P 18065 

2006 ZOOS 

804,574 

1,350,000 
495~625 

8.3Z2 
2.806 

2,661,327 

28.{}32 

28.,032 

2,633,295 

... 923,767 

1,250,000 
497~254 

1.747,254 

6~4S 1 

4,476 

2,681,948 

32,300 

2,649,648 
See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSQCIATlQN 
UNEM:PLO):lV(.EN1'COMPENSATION GROUP FUND 

Statements of Revenues, Expenses and . Changes in Net Assets 
y e31"Sendeu neeember 31; 2006 and 20gs: 

Z006 2()OS 

Revenues: 
Coutributjons 

Expenses: 
Claims paid 
Dividends 
Administrat'ive fees . 

Total expenses 

Net assets, beginning of year 

Netasset'S,end of year 

net assets 

$ 1,040 • .875 

329,917 

169,:847 
1>178~2 19 

06,,353) 

2,649,648 

$ 2,633,295 

l.,026,088 

328,813 
517,670 
154;15] 

t061,234 

48,,023 

2,601 ~625 

2,649,648 
See accompanying notes to financial statement~~. 



MArNE MUNICIPAL ASSOCIATION 
UNl!)M~LOYMENTCOMPENSATIONGROUPFUl'\'D 

Sta teil'lcnts of CasbFlows 
For the years ended lJece,mber 31; 2006 and: 2·005 

2006 

Receipts from investmentmcome 
Payments for ,claims paid 
Paymenls .for dividends paid 
payments for ollierexpenses 

Net cash provided by (llsedin) opetating actiyities 

Rec()uciliationofchange in net assets to netcasnpcovided by 
(usedin) operatingactivitie$: 

Ghangein neiassets 
Adjustments to reconcile change inn:etassets. to Detcash 

prQvided by .(usedin) operating activities :. 
(Increase) decrease in assets: 

Accruediuterest rece,ivable 
Prepaid expenSles 

locrease (dec.rease) in liabilities: 
Acc:ouuts payable 

Non-cash activities: 
Net appreCiation (depreciation) ill fair value of investments 

$ 

$ 

$ 

1,040,875 
119.120 

(329;917) 
(678,4.55) 
(172,445) 
(20,822) 

(119,193) 

804,574 

(1.,87 1 ) 
1,670 

(4,268) 

(2,5.59) 

zoos 

80,990 
(328,813) 
(577,670) 
(15.9,555) 

41,040 

(l11,49l) 

923,767 

(2.7:'6) 

See accompanying notes Jo {inanciat$taternents. " ..... ,. ...... . . '. 
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Recehrable - Accounts 
is COIlSl(len~O nlecc:ssal 
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money 

Investments 

vvas 

Totals $ 

1) 



l\1.AJN'E MUNICIPAL ASSOCIATION 
UNE:MPLOYMENTCOMPENSA'nONGROUP FUND 

Notest{)··FmaileialStatellneilts~Co'ntinued 

MMA 00018070 

----,----------~-~~~-.........:-~.;....:.-----'----------'-'----"'-~---~ 

DEPOSJTSAN'D ,IN\1ESTMENTS, CONTINUED 

I11terestRate.Ri;sk: Interest: rate risk is the risk tnat changesin ltll:,p,re..:t 

an . Investment. The Fun:di 'sJnve$1.ment policy requi'test'haf.; la the extent possibJe. roanagelnellt attempts tOlllatch 
investments with anticipated cash requirements. Investments outside orille paramete.tsofthe adopted As-set 
Strategymustbe'prese~ted for Boatdapptoval prior to implementation. Liquidjty risk, asdefllled by the FWid's 
mvestmentpolicy, IS the fisk that fundsmaYIlot be available: as nee~ed.ormay be available only byJiquidating 
investme.lltgwitharesuttantcapitalloss .. The Fund' S'mvestmentp6licyrequires that investnIentmaturities he 
timed tomeetprojected cash flow requirements; with a margin fortheunexpected. The maximunilliafitrity 
pemlittedunder Board policy in 2006 and 2005 was 3 years. 

i.nvestments. ",then theYl1latl1re. 
byreoQgnizeqratingagencies. 
sell investments should a "~C"'J."-"Y"",.~' . 
-Pund had no investments: in "nrnnr";1-,,, 

Cu.stodialC.,..editRisk-FlmdJj~l'estf1'lents:·F(}rinvestments> custodialereditrisk is the risk that, in tbe evel)t. of 
failureofthecounterparty. the FUll.d\ViJlnotoecahie to recoverthevalueofitsinv,estments.orcollateral securities 
thatar:ein the possession Qfan outsjde party .. The Fund addresses this risk by having the Qnstodia;n hQld 
investments to the Fund'sbenef'it, by Inailltainil1g high qnaBty standards for the entities ill which 
III 0 aitoring the ratingsClfentitiesi.n which · it has invested" 

Concentration of Credit Risk:: ItistheFund'spolicy to diversify its investments by security typeto mitigat,e 
concentratiQD.tisk. 2006 and 2005 assetaUocation targets wereasfoUows:money marketfunds: 25%~ 
certificatesofdepo$jt: 40%, and ,3. government securities: 35%. Abtll.a:.l levels vary over the course Qf the year, 
and may beadjugted by managementbasedonchanging economic conditions. 

NET APPRECIATION (DEPRECIA TJON) IN FAIR VALUE 

U.S. !!ovetrunent securities 

Totals 

!'lemar.iaIly calculated threshold. 
respecti vel)'. 

2006 

$ (2550) 

2005 

'2546 

2.546 

during 2006 and 2005 vveve $678,455 and $577,67.0; 

Based em .anindependentactuariaf analysisofjJle December 31,2005memoe{ balanoes, a surplusof$597 .433 is 
included in the member account balance at December 31 ~ 2006 and may either be credited against 2Q07 
oontributionsofiElcluoed in a dividenddisttibution. 
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Cel1ified Public Accountants and Business Consultants 

Independent Auditor's Report 

Board of Directors 
Maine Municipal Association 
Unemployment Compensation Group Fund 

We have audited the accompanying statements of net assets of Maine Municipal Association 
Unemployment Compensation Group Fund as of December 31, 2007 and 2006, and the related 
statements of revenues, expenses and changes in net assets and cash flows for the years then ended. 
These financial statements are the responsibility of the Fund's management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with u.s. generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Maine Municipal Association Unemployment Compensation Group Fund as of 
December 31, 2007 and 2006, and the results of its operations and its cash flows for the years then ended 
in conformity with U.S. generally accepted accounting principles. 

The management discussion and analysis, as listed in the table of contents, is not a required part of the 
basic financial statements but is supplementary information required by U.S. generally accepted 
accounting principles. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 

4ff1 £.rk- UuJidh 
March 27, 2008 
South Portland, Maine 
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Management Discnssion and Analysis 
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This section of the Maine Municipal Association Unemployment Compensation Fund (the Fund) annual financial 
report sets forth a narrative overview of its financial activities for the year ended December 31, 2007. Please 
read it in conjunction with the Fund's financial statements and accompanying notes. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Fund's fiscal year is January 1 through December 31. The annual financial report consists of three parts: 

• Management Discussion and Analysis 
• Basic Financial Statements 
• Notes to Financial Statements 

Management Discussion and Analysis provides a narrative overview of the statements and comments on 
significant developments during the reporting period. 

Basic Financial Statements include: 
• Statements of Net Assets 
• Statements of Revenues, Expenses and Changes in Net Assets 
• Statements of Cash Flows 

These statements present the Fund's status at December 31, 2007 and financial developments during 
fiscal year 2007. 

Notes to Financial Statements provide explanations of the accounting principles followed and of key items in 
the statements. 

FINANCIAL HIGHLIGHTS 

The Maine Municipal Association Unemployment Compensation Fund is comprised of individual accounts for 
each of its members. Each member is responsible for their own claims and a proportional share of Fund 
operating costs. Member balances are based on annual recommendations by an independent actuary. 

For all fund years combined, developments in calendar year 2007 included: 

• Total assets at December 31, 2007 totaled $2,759,829, an increase of 3.7% over 2006. 
• Member balances totaled $2,717,584 at December 31, 2007, an increase of 3.2%. 

1 



FINANCIAL ANALYSIS 

MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Management Discussion and Analysis, Continued 

The following table summarizes the Statements of Net Assets: 

MMA 00018075 

1213112007 12/3112006 

Assets 
Current Assets 2,759,829 2,661,327 

Total Assets 2,759,829 2,661,327 

Uabilities 
Accounts Payable 42,245 28,032 

Total Liabilities 42,245 28,032 

Net Assets 
Member Balances 2,717,584 2,633,295 

ANALYSIS OF FINANCIAL DEVELOPMENTS IN FISCAL YEAR 2007 

The following table compares ultimate results for the 2007 Fund Year at December 31, 2007 with the original 
budget. The December 31, 2006 figures are provided for comparison. 

2007 year ended year ended 

BUDGET 12/31/07 12131/06 

ADDmONS TO MEMBER BALANCES 

Merriber Contnbutions 1,063,040 1,065,056 1,040,875 

Inves1ment and Other Revenues 100,000 136,142 120,991 

Total Revenues 1,163,040 1,201,198 1,161,866 

DEDUCTIONS FROM MEMBER BALANCES 

Benefits Paid 349,611 338,238 329,917 

Contingency Food 597,844 

Provision for Benefits 947,455 338,238 329,917 

Administrative Expenses 181,228 181,228 169,847 

Di vidends Paid 597,443 __ 5?J,443 678,455 -
Total Expenses 1,726,126 1,116,909 1,178,219 

NET CHANGE IN MEMBER BALANCES (563,086) 84,289 (16,353) 

MEMBER BALANCES - BEGINNING 2,633,295 2,649,648 

MEMBER BALANCES - ENDING 2,717,584 2,633,295 

FUND FINANCIAL POSITION AT DECEMBER 31,2007 

At December 31, 2007, Member balances totaled $2,717,584. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Management Discussion and Analysis, Continued 

CAPITAL ASSETS AND LONG TERM-DEBT 

At December 31, 2007 the Fund had no capital assets and no long-term debt. 

MMA 00018076 

CONDITIONS WHICH MAY IMPACT ON THE FUND'S FINANCIAL CONDITION IN THE FUTURE 

Management is aware of no conditions, decisions or contingencies that are expected to significantly impact the 
Fund' s financial position in the future. 

REOUEST FOR INFORMATION 

This financial report is designed to provide our members, customers, investors and creditors with a general 
overview of the Fund's finances and to show the Fund's accountability for the money it receives. If you have any 
questions about this report or need additional information, contact Martin Hanish, Chief Financial Officer at 
(207) 623-8428. 
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MAINE MUNICIP AL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Net Assets 
December 31, 2007 and 2006 

Statement 1 

2007 2006 

ASSETS 
Cash and cash equivalents 

Investments: 
Certificates of deposit 
U.S. Government and agency securities 

Total investments 

Accounts receivable 
Accrued interest receivable 
Prepaid expenses 

Total assets 

LIABILITIES 
Accounts payable 

Total liabilities 

NET ASSETS 

Restricted - Member balances 

4 

$ 1,755,429 

948,000 

948,000 

905 
1,711 

53,784 

$ 2,759,829 

42,245 

$ 42,245 

$ 2,717,584 

804,574 

1,350,000 
495,625 

1,845,625 

8,322 
2,806 

2,661,327 

28,032 

28,032 

2,633,295 
See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Revenues, Expenses and Changes in Net Assets 
Years ended December 31, 2007 and 2006 

Statement 2 

2007 2006 

Revenues: 
Contributions 
Investment income 

Total revenues 

Expenses: 
Claims paid 
Dividends 
Administrative fees 

Total expenses 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

5 

$ 

$ 

1,065,056 
136,142 

1,201,198 

338,238 
597,443 
181,228 

1,116,909 

84,289 

2,633,295 

2,717,584 

1,040,875 
120,991 

1,161,866 

329,917 
678,455 
169,847 

1,178,219 

(16,353) 

2,649,648 

2,633,295 
See accompanying notes to financial statements. 



MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Cash Flows 
For the years ended December 31,2007 and 2006 

MMA 00018079 
Statement 3 

2007 2006 

Cash flows from operating activities: 
Receipts from contributions 
Receipts from investment income 
Payments for claims paid 
Payments for dividends paid 
Payments for other expenses 

Net cash provided by (used in) operating activities 

Cash flows from investing activities: 
Net proceeds (purchase) of investments 

Net cash provided by (used in) investing activities 

Net change in cash 

Cash, beginning of year 

Cash, end of year 

Reconciliation of change in net assets to net cash provided by 
(used in) operating activities: 

Change in net assets 
Adjustments to reconcile change in net assets to net cash 

provided by (used in) operating activities: 
(Increase) decrease in assets: 

Accounts receivable 
Accrued interest receivable 
Prepaid expenses 

Increase ( decrease) in liabilities: 
Accounts payable 

$ 

$ 

$ 

Net cash provided by (used in) operating activities $ 

Non-cash activities: 
Net appreciation (depreciation) in fair value of investments $ 

1,065,056 
135,237 

(338,238) 
(597,443) 
(211,382) 

53 ,230 

897,625 
897,625 

950,855 

804,574 

1,755,429 

84,289 

(905) 
6,611 

(50,978) 

14,213 

53,230 

3,041 

1,040,875 
119,120 

(329,917) 
(678,455) 
(172,445) 

(20,822) 

(98,371) 
(98,371) 

(119,193) 

923,767 

804,574 

(16,353) 

(1,871) 
1,670 

(4,268) 

(20,822) 

(2,550) 
See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements 

MMA 00018080 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FUND DESCRIPTION 

The Maine Municipal Association Unemployment Compensation Group Fund was established to provide an 
alternative to individual direct reimbursement for unemployment compensation claims for participating members 
of the Maine Municipal Association, a voluntary organization of cities, towns and plantations. The Association 
administers the self-insured Fund. Under this program, the Association collects contributions from members 
(which are determined based upon actuarial estimates), invests the funds collected and pays claims resulting from 
the program, as well as an administrative fee. Each member has an individual account and is solely responsible 
for its own claims and a pro-rata share of the fund expenses. If a member decides to withdraw from the Fund any 
balance owed to the Fund or due to the member is paid. 

These financial statements include only the accounts for the Maine Municipal Association Unemployment 
Compensation Group Fund and do not include the accounts of other funds administered by the Association. 

Tax Exempt Status - The Fund was established and is administered by the Maine Municipal Association, a tax 
exempt instrumentality of the municipalities, and therefore is exempt from income taxes. 

Basis of Accounting - The Fund maintains its books of account and prepares its financial statements on the 
accrual basis. 

The Fund follows the applicable provisions of Government Accounting Standards Board's (GASB), U.S. 
generally accepted accounting principles (GAAP) for state and local governments through its pronouncements 
(Statements and Interpretations). Additionally, the Fund follows the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict 
with or contradict GASB pronouncements. The Fund has elected not to follow subsequent private-sector 
guidance. 

Amounts collected from Fund participants to pay claims and investment earnings are reported as increases in 
member account balances, while costs of claims and other costs are presented as reductions in such balances. 

Cash and Cash Equivalents - The Fund considers all highly liquid deposits and debt instruments purchased with 
a maturity of three months or less to be cash equivalents. Amounts in the mutual fund investment sweep and the 
money market fund are indirectly invested in U.S. government obligations. 

Investments - U.S. Government and Agency securities and corporate bonds are carried at fair value and are 
included in a pooled Maine Municipal Association investment account. None of the Fund's financial instruments 
are held for trading purposes. The Fund estimates that the fair value of all financial instruments at December 31, 
2007 and 2006 does not differ materially from the aggregate carrying values of its financial instruments recorded 
in the accompanying statements of net assets. The estimated fair value amounts have been determined by quoted 
market prices. Investment income allocated to member accounts is based upon earnings of specific investments 
held in the pooled investment account. Realized and unrealized gains or losses on investments are included in the 
member account balance liability. 

Accounts Receivable - Accounts receivable have been adjusted for all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31, 2007 and 2006. 
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MAINE MUNICIPAl, ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

MMA 00018081 

SUMMARY OF SIGNlFICANT ACCOUNTING POLICIES AND FUND DESCRIPTION, CONTINUED 

Management Estimates - The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

DEPOSITS AND INVESTMENTS 

Deposits 

Cash and cash equivalents are composed of cash management accounts (CMA) and money market instruments 
and consisted of the following at December 31: 

CMA - mutual fund investment sweep 
Money market mutual fund 

Totals 

$ 461,991 
1,293,438 

$1.755.429 

235,093 
569,481 

804.574 

Mutual fund sweep accounts are pooled accounts containing assets of the General Fund, Special Funds, Workers' 
Compensation Fund, Unemployment Compensation Fund, Public Officials Liability Fund and Property & 
Casualty Pool. The money market mutual fund is also a pooled account but does not include the Workers' 
Compensation Fund. Only the assets belonging to the Unemployment Compensation Group Fund are included in 
these financial statements. 

Custodial Credit Risk-Fund Deposits: Custodial credit risk is the risk that in the event of a bank failure, the 
Fund's deposits in excess ofthe FDIC insured limit may not be recoverable. The Fund addresses this risk by 
minimizing balances in bank accounts. Checking accounts are on a zero balance basis and collected funds are 
transferred from the CMA - deposit account on a daily basis either to the checking accounts to cover checks 
presented for payment or to a money market fund outside of the bank. The CMA - mutual fund investment sweep 
and the money market mutual fund are mutual funds outside the bank, invested in short term government 
securities. These funds are uninsured and uncollateralized, and subject to custodial credit risk. 
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MAINE MUNICIPAl, ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 
Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

Investments 

At December 31,2007, the Fund had the following investments and maturities: 

Investment types: Fair Value 
< 1 year 

to Maturity 
1 to 5 years 
to Maturity 

5 + years 
to Maturity 

Certificates of deposit (1) _$_94_8"-,0_00 ____ 9_4-'8,'-00_0 ________ _ 

Totals $ 948,000 948,000 

(1) Of the certificates of deposit held at December 31, 2007, $600,000 was covered by FDIC. The 
remainder was uninsured and uncollateralized. 

At December 31 , 2006, the Fund had the following investments and maturities: 

Investment types: 
Certificates of deposit 
U.S. government obligations 

Totals 

Fair Value 
(1) $ 1,350,000 

495,625 

$1,845,625 

< 1 year 
to Maturity 
1,350,000 

495,625 

1,845,625 

1 to 5 years 
to Maturity 

5 + years 
to Maturity 

(1) Of the certificates of deposit held at December 31, 2006, $370,000 was covered by FDIC. The 
remainder is uninsured and uncollateralized. 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of 
an investment. The Fund's investment policy requires that, to the extent possible, management attempts to match 
investments with anticipated cash requirements. Investments outside of the parameters of the adopted Asset 
Strategy must be presented for Board approval prior to implementation. Liquidity risk, as defined by the Fund' s 
investment policy, is the risk that funds may not be available as needed, or may be available only by liquidating 
investments with a resultant capital loss. The Fund 's investment policy requires that investment maturities be 
timed to meet projected cash flow requirements, with a margin for the unexpected. The maximum maturity 
permitted under Board policy in 2007 and 2006 was 3 years. 

Credit Risk: Credit risk is the risk that the entity in which the fund has invested may be unable to redeem 
investments when they mature. The Fund's investment policy limits investments to entities that have high ratings 
by recognized rating agencies. Management monitors the ratings of entities in which it has invested and would 
sell investments should a significant rating decline occur. No such issues were noted in 2007 or 2006, and the 
Fund had no investments in corporate stocks or bonds as of December 31, 2007 and 2006. 

9 



MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

MMA 00018083 

Custodial Credit Risk-Fund Investments: For investments, custodial credit risk is the risk that, in the event of 
failure of the counterparty, the Fund will not be able to recover the value of its investments or collateral securities 
that are in the possession of an outside party. The Fund addresses this risk by having the custodian hold 
investments to the Fund's benefit, by maintaining high quality standards for the entities in which it invests and by 
monitoring the ratings of entities in which it has invested. 

Concentration o/Credit Risk: It is the Fund's policy to diversify its investments by security type to mitigate 
concentration risk. 2007 and 2006 asset allocation targets were as follows: money market funds: 25%, 
certificates of deposit: 40%, and u.S. government securities: 35%. Actual levels vary over the course of the year, 
and may be adjusted by management based on changing economic conditions. 

NET APPRECIATION (DEPRECIATION) IN FAIR VALUE OF INVESTMENTS 

Net appreciation or (depreciation) in fair value during the years ended December 31,2007 and 2006 by type of 
investment was as follows . Such amounts are included in investment income in the Member Dividends note. 

U.S. government securities $ 3,041 (2,550) 

Totals $ 3,041 (2,550) 

MEMBER DIVIDENDS 

The Board has established a policy of distributing dividends to members whose acc01mt balance exceeds an 
actuarially calculated threshold. The total dividends paid during 2007 and 2006 were $597,433 and $678,455, 
respectively. 

Based on an independent actuarial analysis of the December 31,2006 member balances, a surplus of $959,602 is 
included in the member account balance at December 31, 2007 and may either be credited against 2008 
contributions or included in a dividend distribution. 
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Certified Public Accountants ane! Business Consultants 

Independent Auditor's Report 

Board of Directors 
Maine Municipal Association 
Unemployment Compensation Group Fund 

We have audited the accompanying statements of net assets of Maine Municipal Association 
Unemployment Compensation Group Fund as of December 31, 2008 and 2007, and the related 
statements of revenues, expenses and changes in net assets and cash flows for the years then ended. 
These financial statements are the responsibility of the Fund's management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with U.s. generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Maine Municipal Association Unemployment Compensation Group Fund as of 
December 31, 2008 and 2007, and the results of its operations and its cash flows for the years then 
ended in conformity with U.s. generally accepted accounting principles. 

The management discussion and analysis, as listed in the table of contents, is not a required part of the 
basic financial statements but is supplementary information required by u.s. generally accepted 
accounting principles. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 

April 27, 2009 
South Portland, Maine 



MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Management Discussion and Analysis 
Fiscal Year Ended 2008 

MMA 00018087 

This section of the Maine Municipal Association Unemployment Compensation Fund (the Fund) annual financial 
report sets forth a narrative overview of its financial activities for the year ended December 31, 2008. Please 
read it in conjunction with the Fund's financial statements and accompanying notes. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Fund's fiscal year is January 1 through December 31. The annual financial report consists of three parts: 

• Management Discussion and Analysis 
• Basic Financial Statements 
• Notes to Financial Statements 

Management Discussion and Analysis provides a narrative overview of the statements and comments on 
significant developments during the reporting period. 

Basic Financial Statements include: 

• Statements of Net Assets 
• Statements of Revenues, Expenses and Changes in Net Assets 

• Statements of Cash Flows 

These statements present the Fund's status at December 31, 2008 and financial developments during 
fiscal year 2008. 

Notes to Financial Statements provide explanations of the accounting principles followed and of key items in 
the statements. 

FINANCIAL HIGHLIGHTS 

The Maine Municipal Association Unemployment Compensation Fund is comprised of individual accounts for 
each of its members. Each member is responsible for their own claims and a proportional share of Fund 
operating costs. Member balances are based on annual recommendations by an independent actuary. 

Developments in calendar year 2008 included: 

• Total assets at December 31, 2008 totaled $2,251,319, a decrease of 22.6% over 2007. 

• Member balances totaled $2,186,186 at December 31,2008, a decrease of 24.3%. 
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FINANCIAL ANALYSIS 

MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Management Discussion and Analysis, Continued 

The following table summarizes the Statements of Net Assets: 

MMA 00018088 

12/31/2008 12/31/2007 

Assets 

Current Assets 2,251,319 2,759,829 

Total Assets 2,251,319 2,759,829 

Liabilities 

Accounts Payable 65,133 42,245 

Total Liabilities 65,133 42,245 

Net Assets 

Member Balances 2,186,186 2,717,584 

ANALYSIS OF FINANCIAL DEVELOPMENTS IN FISCAL YEAR 2008 

The following table compares ultimate results for the 2008 Fund Year at December 31, 2008 with the original 

budget. The December 31, 2007 figures are provided for comparison. 

2008 year ended year ended 

BUDGET 12/31/00 12/31/07 
ADDITIONS TO MEMBER BALANCES 

Member Contributions 974,160 979,551 1,065,056 

Investment and Other Revenues 90,000 70,319 136,142 

Total Revenues 1,064,160 1,049,870 1,201,198 

DEDUCTIONS FROM MEMBER BALANCES 

Benefits Paid 597,627 434,021 338,238 

Contingency Fund 239,385 

Provision for Benefits 837,012 434,021 338,238 

Administrative Expenses 187,645 187,645 181,228 

Dividends Paid 959,602 959,602 597,443 

Total Expenses 1,984,259 1,581,268 1,116,909 

NET CHANGE IN MEMBER BALANCES (920,099) (531,398) 84,289 

MEMBER BALANCES - BEGINNING 2,717,584 2,633,295 

MEMBER BALANCES - ENDING 2,186,186 2,717,584 

FUND FINANCIAL POSITION AT DECEMBER 31£ 2008 

At December 31, 2008, Member balances totaled $2,186,186. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 
Management Discussion and Analysis, Continued 

CAPITAL ASSETS AND LONG TERM-DEBT 

At December 31,2008 the Fund had no capital assets and no long-term debt. 

MMA 00018089 

CONDITIONS WHICH MAY IMPACT ON THE FUND'S FINANCIAL CONDITION IN THE FUTURE 

Management is aware of no conditions, decisions or contingencies that are expected to significantly impact the 
Fund's financial position in the future. 

REQUEST FOR INFORMATION 

This financial report is designed to provide our members, customers, investors and creditors with a general 
overview of the Fund's finances and to show the Fund's accountability for the money it receives. If you have any 
questions about this report or need additional information, contact Martin Hanish, Chief Financial Officer at 
(207) 623-8428. 
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ASSETS 

Cash and cash equivale.!lts 

Investments: 

Certificates of deposit 

MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Net Assets 

December 31, 2008 and 2007 

$ 

Total investments 

MMA 00018090 

Statement 1 

2008 2007 

1,336,058 1,755,429 

899,544 948,000 

899,544 948,000 

Accounts receivable 905 

Accrued interest receivable 5,523 1Jll 

._P_re....!p_a_id_e_x..,!.p_e_n_se_s ____ . . ___________________ 10-'-,~_9_4 ____ 53J84 

Total assets 

LIABILITIES 

Accounts payable 

Total liabilities 

NET ASSETS 

Restricted - Member balances 

4 

$ 2,251,319 2,759,829 

65,133 42,245 

$ 65,133 42,245 

$ 2,186,186 2,717,584 

See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Revenues, Expenses and Changes in Net Assets 
Years Ended December 31, 2008 and 2007 

Statement 2 

2008 2007 

Revenues: 

Contributions 

Investment income 

Total revenues 

Expenses: 

Claims paid 

Dividends 

Administrative fees 

Total expenses 
----

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

5 

$ 

$ 

979,551 
70,319 

1,049,870 

434,021 
959,602 
187,645 

1,581,268 

(531,398) 

2,717,584 

2,186,186 

1,065,056 
136,142 

1,201,198 

338,238 
597,443 
181,228 

1,116,909 

84,289 

2,633,295 

2,717,584 

See accompanying notes to financial statements. 



MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Cash Flows 
For the Years Ended December 31, 2008 and 2007 

Cash flows from operating activities: 
Receipts from contributions 
Receipts from investment income 
Payments for claims paid 
Payments for dividends paid 

$ 

MMA 00018092 

Statement 3 

2008 2007 

979,551 1,065,056 
71,224 135,237 

(434,021) (338,238) 
(959,602) (597,443) 

Payments for other expenses ,, ____ , _________ ....!...---'_-'-_--'-__ '----'-(124,979) (211,382) 
Net cash provided by (used in) operating activities 

Cash flows from investing activities: 

Net proceeds (purchase) of investments 
Net cash provided by investing activities 

Net change in cash 

Cash, beginning of year 

Cash, end of year 

Reconciliation of change in net assets to net cash provided by 
(used in) operating activities: 

Change in net assets 
Adjustments to reconcile change in net assets to net cash 

provided by (used in) operating activities: 

(Increase) decrease in assets: 
Accounts receivable 
Accrued interest receivable 
Prepaid expenses 

Increase in liabilities: 
_____ A_ccounts payable 

Net cash provided by (used in) operating activities 

Non-cash activities: 
Net appreciation in fair value of investments 

$ 

$ 

$ 

$ 

(467,827) 53,230 

48,456 897,625 
48,456 897,625 

(419,371) 950,855 

1,755,429 804,574 

1,336,058 1,755,429 

(531,398) 84,289 

905 (90S) 
(3,812) 6,611 

43,590 (50,978) 

22,888 14,213 

(467,827) 53,230 

3,041 

See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FUND DESCRIPTION 

MMA 00018093 

The Maine Municipal Association Unemployment Compensation Group Fund was established to provide an 
alternative to individual direct reimbursement for unemployment compensation claims for participating 
members of the Maine Municipal Association, a voluntary organization of cities, towns and plantations. The 
Association administers the self-insured Fund. Under this program, the Association collects contributions from 
members (which are determined based upon actuarial estimates), invests the funds collected and pays claims 
resulting from the program, as well as an administrative fee. Each member has an individual account and is 
solely responsible for their own claims and a pro-rata share of the fund expenses. If a member decides to 
withdraw from the Fund any balance owed to the Fund or due to the member is paid. 

These financial statements include only the accounts for the Maine Municipal Association Unemployment 
Compensation Group Fund and do not include the accounts of other funds administered by the Association . 

Tax Exempt Status - The Fund was established and is administered by the Maine Municipal Association, a tax 
exempt instrumentality of the municipalities, and therefore is exempt from income taxes. 

Basis of Accounting - The Fund maintains its books of account and prepares its financial statements on the 
accrual basis. 

The Fund follows the applicable provisions of Government Accounting Standards Board's (GASB) and u.s. 
generally accepted accounting principles (GAAP) for state and local governments through its pronouncements 
(Statements and Interpretations). Additionally, the Fund follows the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict 
with or contradict GASB pronouncements. The Fund has elected not to follow subsequent private-sector 
guidance. 

Amounts collected from Fund participants to pay claims and investment earnings are reported as increases in 
member account balances, while costs of claims and other costs are presented as reductions in such balances. 

Cash and Cash Equivalents - The Fund considers all highly liquid deposits and debt instruments purchased with 
a maturity of three months or less to be cash equivalents. Amounts in the mutual fund investment sweep and 
the money market fund are indirectly invested in U.S. government obligations. 

Investments - u.s. Government and Agency securities and corporate bonds are carried at fair value and are 
included in a pooled Maine Municipal Association investment account. None of the Fund's financial instruments 
are held for trading purposes. The Fund estimates that the fair value of all financial instruments at December 
31, 2008 and 2007 does not differ materially from the aggregate carrying values of its financial instruments 
recorded in the accompanying statements of net assets. The estimated fair value amounts have been 
determined by quoted market prices. Investment income allocated to member accounts is based upon earnings 
of specific investments held in the pooled investment account. Realized and unrealized gains or losses on 
investments are included in the member account balance liability. 

Accounts Receivable - Accounts receivable have been adjusted for all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31,2008 and 2007. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

MMA 00018094 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FUND DESCRIPTION, CONTINUED 

Management Estimates - The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

DEPOSITS AND INVESTMENTS 

Deposits 

Cash and cash equivalents are composed of cash management accounts (CMA) and money market instruments 
and consisted of the following at December 31: 

CMA - mutual fund investment sweep 
Money market mutual fund 

Totals 

$ 184,195 
1,151,863 

$1.336.058 

461,991 
1,293,438 

1,755.429 

The mutual fund sweep account is a pooled account containing assets of the Maine Municipal Association, the 
Workers' Compensation Fund, the Unemployment Compensation Fund, and the Property & Casualty Pool. The 
money market mutual fund is also a pooled account but does not include the Workers' Compensation Fund. 
Only the assets belonging to the Unemployment Compensation Group Fund are included in these financial 
statements. 

Custodial Credit Risk-Fund Deposits: Custodial credit risk is the risk that, in the event of a bank failure, the 
Fund's deposits in excess of the FDIC insured limit may not be recoverable. The Fund addresses this risk by 
minimizing balances in bank accounts. Checking accounts are on a zero balance basis and collected funds are 
transferred from the CMA - deposit account on a daily basis either to the checking accounts to cover checks 
presented for payment or to a money market fund outside of the bank. The CMA - mutual fund investment 
sweep and the money market mutual fund are mutual funds outside the bank, invested in short-term 
government securities. These funds are uninsured and uncollateralized, and subject to custodial credit risk. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

Investments 

At December 31, 2008, the Fund had the following investments and maturities: 

< 1 year 1 to 5 years 
Investment types: Fair Value to Maturity to Maturity 

Certificates of deposit (1) $ 899,544 899,544 

Totals $ 899,544 899,544 

MMA 00018095 

5 + years 
to Maturity 

(1) All of the certificates of deposit held at December 31,2008 were covered by FDIC. 

At December 31,2007, the Fund had the following investments and maturities: 

< 1 year 1 to 5 years 
Investment types: FairValue to Maturity to Maturity 

Certificates of deposit (1) $ 948,000 948,000 

Totals $ 948,000 948,000 

5 + years 
to Maturity 

(1) Of the certificates of deposit held at December 31, 2007, $600,000 was covered by FDIC. The 
remainder was uninsured and uncollateralized. 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair value 
of an investment. The Fund's investment policy requires that, to the extent possible, management attempts to 
match investments with anticipated cash requirements. Investments outside of the parameters of the adopted 
Asset Strategy must be presented for Board approval prior to implementation. Liquidity risk, as defined by the 
Fund's investment policy, is the risk that funds may not be available as needed, or may be available only by 
liquidating investments with a resultant capital loss. The Fund's investment policy requires that investment 
maturities be timed to meet projected cash flow requirements, with a margin for the unexpected. The 
maximum maturity permitted under Board policy in 2008 and 2007 was 3 years. 

Credit Risk: Credit risk is the risk that the entity in which the fund has invested may be unable to redeem 
investments when they mature. The Fund's investment policy limits investments to entities that have high 
ratings by recognized rating agencies. Management monitors the ratings of entities in which it has invested and 
would sell investments should a significant rating decline occur. No such issues were noted in 2008 or 2007, and 
the Fund had no investments in corporate stocks or bonds as of December 31, 2008 and 2007. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

MMA 00018096 

Custodial Credit Risk-Fund Investments: For investments, custodial credit risk is the risk that, in the event of 
failure of the counterparty, the Fund will not be able to recover the value of its investments or collateral 
securities that are in the possession of an outside party. The Fund addresses this risk by having the custodian 
hold investments to the Fund's benefit, by maintaining high quality standards for the entities in which it invests 
and by monitoring the ratings of entities in which it has invested. 

Concentration of Credit Risk: It is the Fund's policy to diversify its investments by security type to mitigate 
concentration risk. 2008 asset allocation targets were as follows: money market funds: 40%, certificates of 
deposit: 30%, and u.s. government securities: 30%; and in 2007 asset allocation targets were as follows: money 
market funds: 25%, certificates of deposit: 40%, and u.s. government securities: 35%. Actual levels vary over 
the course of the year, and may be adjusted by management based on changing economic conditions. 

MEMBER DIVIDENDS 

The Board has established a policy of distributing dividends to members whose account balance exceeds an 
actuarially calculated threshold. The total dividends paid during 2008 and 2007 were $959,602 and $597,433, 
respectively. 

Based on an independent actuarial analysis of the December 31, 2007 member balances, a surplus of $652,032 
is included in the member account balance at December 31, 2008 and may either be credited against 
contributions or included in a dividend distribution. 
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Independent Auditors Report 

Board of Directors 
Maine Municipal Association 
Unemployment Compensation Group Fund 

MMA 00018099 

Certified Public Accountants and Business Consultants 

We have audited the accompanying statements of net assets of Maine Municipal Association 
Unemployment Compensation Group Fund as of December 31, 2009 and 2008, and the related 
statements of revenues, expenses and changes in net assets and cash flows for the years then ended. 
These financial statements are the responsibility of the Fund's management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position ofthe Maine Municipal Association Unemployment Compensation Group Fund as of 
December 31, 2009 and 2008, and the results of its operations and its cash flows for the years then 
ended in conformity with u.s. generally accepted accounting principles. 

The management discussion and analysis, as listed in the table of contents, is not a required part of the 
basic financial statements but is supplementary information required by U.S. generally accepted 
accounting principles. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However/ we did not audit the information and express no opinion on it. 

May 27,2010 
South Portland/ Maine 



MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Management Discussion and Analysis 
Fiscal Year Ended 2009 

MMA 00018100 

This section of the Maine Municipal Association Unemployment Compensation Fund (the Fund) annual financial 
report sets forth a narrative overview of its financial activities for the year ended December 31, 2009. Please 
read it in conjunction with the Fund's financial statements and accompanying notes. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Fund's fiscal year is January 1 through December 31. The annual financial report consists ofthree parts: 

• Management Discussion and Analysis 

• Basic Financial Statements 
• Notes to Financial Statements 

Management Discussion and Analysis provides a narrative overview of the statements and comments on 
significant developments during the reporting period. 

Basic Financial Statements include: 

• Statements of Net Assets 
• Statements of Revenues, Expenses and Changes in Net Assets 

• Statements of Cash Flows 

These statements present the Fund's status at December 31, 2009 and financial developments during 
fiscal year 2009. 

Notes to Financial Statements provide explanations of the accounting principles followed and of key items in 
the statements. 

FINANCIAL HIGHLIGHTS 

The Maine Municipal Association Unemployment Compensation Fund is comprised of individual accounts for 
each of its members. Each member is responsible for their own claims and a proportional share of Fund 
operating costs. Member balances are based on annual recommendations by an independent actuary. 

Developments in calendar year 2009 included: 

• Total assets at December 31, 2009 totaled $1,761,396, a decrease of 21.8% over 2008. 
• Member balances totaled $1,691,745 at December 31, 2009, a decrease of 22.6%. 
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FINANCIAL ANALYSIS 

MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 
Management Discussion and Analysis, Continued 

The following table summarizes the Statements of Net Assets: 

MMA 00018101 

12/31/2009 12/31/2008 

Assets 
Current Assets 1,761,396 2,251,319 

Total Assets 1,761,396 2,251,319 

Liabilities 

Accounts Payable 69,651 65,133 

Total Liabilities 69,651 65,133 

Net Assets 

Member Balances 1,691J45 2,186,186 

ANAL YSIS OF FINANCIAL DEVELOPMENTS IN FISCAL YEAR 2009 

The following table compares ultimate results for the 2009 Fund Year at December 31, 2009 with the original 
budget. The December 31, 2008 figures are provided for comparison. 

2009 ymrended year ended 

BUDGET 12/31/(13 l2/31/OB 
ADDIllONS TO MEI\IIBER BALANCES 

Member Contributions 1,CXX),140 1,CX)1,568 979,551 

Investment and Other RevEnues 75,CXX) 22,891 70,319 

Total Revenues 1,075,140 1,024,459 1,049,870 

DEDUCTIONS FROM MEMBER BAlANCES 

BEnefits Paid 606,495 700,610 434,021 

Contingency Fund 268,678 

Provision for BEnefits 875,173 700,610 434,021 

Administrative Expenses 159,787 159,787 187,645 

Dividends Paid 652,032 652,032 959,602 

Accounts dosed 6,471 

Total ExpEnses 1,686,992 1,518~ . 1581,268 

NET CHANGE IN MEMBER BALANCES {611,852} {494,441} {531,398} 

MEMBER BALANCES - BEGINNING 2,186,186 2,717,584 

MEI\IIBER BAlANCES - ENDI NG 1,691)45 2,186,186 

FUND FINANCIAL POSITION AT December 31, 2009 

At December 31,2009, Member balances totaled $1,691,745. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 
Management Discussion and Analysis, Continued 

CAPITAL ASSETS AND LONG TERM-DEBT 

At December 31, 2009 the Fund had no capital assets and no long-term debt. 

MMA 00018102 

CONDITIONS WHICH MA Y IMPACT ON THE FUND'S FINANCIAL CONDITION IN THE FUTURE 

Management is aware of no conditions, decisions or contingencies that are expected to significantly impact the 
Fund's financial position in the future. 

REQUEST FOR INFORMA TlON 

This financial report is designed to provide our members, customers, investors and creditors with a general 
overview of the Fund's finances and to show the Fund's accountability for the money it receives. If you have any 
questions about this report or need additional information, contact Martin Hanish, Chief Financial Officer at 
(207) 623-8428. 
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MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Net Assets 

ASSETS 

Cash and cash equivalents 

Investments: 

Certificates of deposit 
u.s. Government securities 

Total investments 

Accrued interest receivable 

Prepaid expenses 

Total assets 

LIABILITIES 

Accounts payable 

Total liabilities 

NET ASSETS 

December 31, 2009 and 2008 

Restricted - Member balances 

$ 

$ 

$ 

$ 

MMA 00018103 
Statement 1 

2009 2008 

850,833 1,336,058 

805,906 899,544 
99,797 

905,703 899,544 

2,549 5,523 
2,311 10,194 

1,761,396 2,251,319 

65,133 

69,651 65,133 

1,691,745 2,186,186 

See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Revenues, Expenses and Changes in Net Assets 

Years Ended December 31, 2009 and 2008 

Statement 2 

2009 2008 

Revenues: 

Contributions 

Investment income 

Total revenues 

Expenses: 

Claims paid 

Dividends 

Administrative fees 

Accounts closed 

Total expenses 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

5 

$ 

$ 

1,001,568 
22,891 

1,024,459 

700,610 
652,032 
159,787 

6,471 
1,518,900 

(494,441) 

2,186,186 

1,691,745 

979,551 
70,319 

1,049,870 

434,021 
959,602 
187,645 

1,581,268 

(531,398) 

2,717,584 

2,186,186 

See accompanying notes to financial statements. 



MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Statements of Cash Flows 
For the Years Ended December 31,2009 and 2008 

Cash flows from operating activities: 
Receipts from contributions 
Receipts from investment income 
Payments for claims paid 
Payments for dividends paid 
Payments for other expenses 

Net cash used in operating activities 

Cash flows from investing activities: 
Net proceeds (purchase) of investments 

Net cash provided by (used in) investing activities 

Net change in cash 

Cash, beginning of year 

Cash, end of year 

Reconciliation of change in net assets to net cash used in 
operating activities: 

Cha nge in net assets 
Adjustments to reconcile change in net assets to 

net cash used in operating activities: 
(Increase) decrease in assets: 

Accounts receivable 
Accrued interest receivable 
Prepaid expenses 

Increase in liabilities: 
Accounts payable 

Net cash used in operating activities 

$ 

$ 

$ 

$ 

MMA 00018105 
Statement 3 

2009 2008 

1,001,568 
22,891 

POO,610} 
(652,032) 
(150,883) 
(479,066) 

(6,159) 
(6,159) 

(485,225) 

1,336,058 

850,833 

(494,441) 

2,974 
7,883 

4,518 

(479,066) 

979,551 
71,224 

(434,021) 
(959,602) 
(124,979) 
(467,827) 

48,456 
48,456 

(419,371) 

1,755,429 

1,336,058 

(531,398) 

905 
(3,812) 

43,590 

22,888 

(467,827) 

See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FUND DESCRIPTION 

MMA 00018106 

The Maine Municipal Association Unemployment Compensation Group Fund (the Fund) was established to 
provide an alternative to individual direct reimbursement for unemployment compensation claims for 
participating members of the Maine Municipal Association (the Association), a voluntary organization of cities, 
towns and plantations. The Association administers the self-insured Fund. Under this program, the Association 
collects contributions from members (which are determined based upon actuarial estimates), invests the funds 
collected and pays claims resulting from the program, as well as an administrative fee. Each member has an 
individual account and is solely responsible for their own claims a nd a pro-rata sha re of the fund expenses. If a 
member decides to withdraw from the Fund any balance owed to the Fund or due to the member is paid. 

These financial statements include only the accounts for the Maine Municipal Association Unemployment 
Compensation Group Fund and do not include the accounts of other funds administered by the Association. 

Tax Exempt Status - The Fund was established and is administered by the Maine Municipal Association, a 
tax-exempt instrumenta lity of the municipalities, and therefore is exempt from income taxes. 

Basis of Accounting - The Fund maintains its books of account and prepares its financial statements on the 
accrual basis. 

The Fund follows the applicable provisions of Government Accounting Standards Board's (GASB) and u.s. 
generally accepted accounting principles (GAAP) for state and local governments through its pronouncements 
(Statements and Interpretations). Additionally, the Fund follows the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict 
with or contradict GASB pronouncements. The Fund has elected not to follow subsequent private-sector 
guidance. 

Amounts collected from Fund participants to pay claims and investment earnings are reported as increases in 
member account balances, while costs of claims and other costs are presented as reductions in such balances. 

Cash and Cash Equivalents - The Fund considers all highly liquid deposits or held in money market accounts to 
be cash equivalents. Amounts in the mutual fund investment sweep and the money market fund are indirectly 
invested in U.s. government obligations. 

Investments - U.S. Government and Agency securities and corporate bonds are carried at fair value and are 
included in a pooled Maine Municipal Association investment account. None of the Fund's financial instruments 
are held for trading purposes. The Fund estimates that the fair value of all financial instruments at December 
31, 2009 and 2008 does not differ materially from the aggregate carrying values of its financial instruments 
recorded in the accompanying statements of net assets. The estimated fair value amounts have been 
determined by quoted market prices. Investment income allocated to member accounts is based upon earnings 
of specific investments held in the pooled investment account. Realized and unrealized gains or losses on 
investments are included in the member account balance liability. 

Accounts Receivable - Accounts receivable have been adjusted for all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31,2009 and 2008. 
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MAINE MUNICIPAL ASSOCIATION 
UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

MMA 00018107 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND FUND DESCRIPTION, CONTINUED 

Management Estimates - The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

DEPOSITS AND INVESTMENTS 

Deposits 

Cash and cash equivalents are composed of cash management accounts (CMAl and money market instruments 
and consisted of the following at December 31: 

CMA - mutual fund investment sweep 
Money market mutual fund 

Totals 

2009 

$178,843 
671,990 

$ 850.833 

2008 

184,195 
1.151,863 

1,336.058 

The mutual fund sweep account is a pooled account containing assets of the Maine Municipal Association, the 
Workers' Compensation Fund, the Unemployment Compensation Fund, and the Property & Casualty Pool. The 
money market mutual fund is also a pooled account but does not include the Workers' Compensation Fund. 
Only the assets belonging to the Unemployment Compensation Group Fund are included in these financial 
statements. 

Custodial Credit Risk-Fund Deposits: Custodial credit risk is the risk that, in the event of a bank failure, the 
Fund's deposits in excess of the FDIC insured limit may not be recoverable. The Fund addresses this risk by 
minimizing balances in bank accounts. Checking accounts are on a zero balance basis and collected funds are 
transferred from the CMA - deposit account on a daily basis either to the checking accounts to cover checks 
presented for payment or to a money market fund outside of the bank. The CMA - mutual fund investment 
sweep and the money market mutual fund are mutual funds outside the bank, invested in short-term 
government securities. These funds are uninsured and uncollateralized, and subject to custodial credit risk. 
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MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

Investments 

At December 31,2009, the Fund had the following investments and maturities: 

MMA 00018108 

< 1 year 1 to 5 years 5 + years 
Investment types: Fair Value to Maturity to Maturity to Maturity 

Certificates of deposit (1) $ 805,906 551,878 254,028 

U.s. Government Securities $ 99,797 99,797 

Totals $ 905,703 551,878 353,825 

(I) Of the certificates of deposit held at December 31, 2009 $630,220 were covered by FDIC, the 
remainder was collateralized with u.s. Government Securities. 

At December 31,2008, the Fund had the following investments and maturities: 

Investment types: FairValue 

Certificates of deposit (1) $ 899,544 

Totals $ 899,544 

< 1 year 
to Maturity 

899,544 

899,544 

1 to 5 years 
to Maturity 

5 + years 
to Maturity 

(1) Of the certificates of deposit held at December 31,2008, $899,544 was covered by FDIC. 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates might adversely affect the fair value 
of an investment. The Fund addresses this risk by maintaining a high degree of liquidity so that investments will 
not have to be sold prior to maturity. 

Credit Risk: Credit risk is the risk that the entity in which the Fund has invested may be unable to honor 
investments when they mature. The Fund's investment policy limits investments to entities that have high 
ratings by recognized rating agencies. Management monitors the ratings of entities in which it has invested. No 
such issues were noted in 2009 or 2008. 

Custodial Credit Risk: Custodial credit risk is the risk that the Fund might not be able to recover assets held on its 
behalf by a third party due to the insolvency of that entity. The Fund addresses this risk by selecting a custodial 
bank with the highest rating awarded by Bauer Financial Services and monitoring the rating of its custodian on a 
quarterly basis. In addition, assets are held by the custodian for the Fund's benefit. 
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MAINE MUNICIPAL ASSOCIATION 

UNEMPLOYMENT COMPENSATION GROUP FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

MMA 00018109 

Concentration Risk: Concentration risk is the risk that conditions adversely affecting an economic sector might 
have a significant negative impact on the Fund. The Fund addresses this risk by limiting certificate of deposit 
investments in anyone institution to the FDIC insured limit and by limiting the portion of the Fund which may 
be held in corporate investments. 

Liquidity Risk: Liquidity risk is the risk that Fund investments might not mature and be redeemed to provide 
cash to meet Fund obligations as they arise. The Fund controls this risk by maintaining a strong cash and 
equivalents position, by timing maturities to meet anticipated cash requirements, and by minimizing the other 
potential impacts of the other risk categories noted above. 

MEMBER DIVIDENDS 

The Board has established a policy of distributing dividends to members whose account balance exceeds an 
actuarially calculated threshold. The total dividends paid during 2009 and 2008 were $652,032 and $959,602, 
respectively. 

Based on an independent actuarial analysis of the December 31,2008 member balances, a surplus of $498,104 
is included in the member account balance at December 31, 2009 and may either be credited against 
contributions or included in a dividend distribution. 
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